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ENERGY ECONOMICS MEXICO 


PEMEX REPORTEDLY PLANS TO INCREASE OIL PRICES 
PA261923 Parie AFP in Spanieh 1841 GHT 26 Jun 61 


[Text] Mexico, 26 Jun (APP)=-Several Mexican newspapers today report that the 
state-owned Pemex Enterprise will establish a $3 to $84 increase per barrel of 
petrolewn beginning on 1 July. 


Citing circles close to the Pemex management, the newspapers also indicate that 
Prance will maintain ite volume of purchases but on the condition that it be 
supplied with only the better quality oil. 


Pemex currently selle ite cliente a mixture of light crude (40 p.c.) and heavy 
crude (60 p.c.) with @ lighter ofl costing $36.90 a barrel and the heavier crude 
costing $29.40. This mixture results in a price of $30.60 a barrel. 


The newspapers also report that the same sources have confirmed that several 
Latin American countries are holding talks with the management of the enterprise 
to purchase Mexican crude et whatever price is established. 


According to the press, the interested countries include Colombia and Brazil 
(the latter currently buys from Mexico 40,000 barrels a day) which would be 
incerested in buying twice the amount of what Mexico now supplies. 


They also confirmed that there are talks between Pemex and Venezuelan Petroleum 
(Petroven) to make the prices uniforn. 


They explained that thie measure would lead Pemex to sell its oil in accordance 
with the degrees of quality of the various types of crude. 


The official announcement of the increase in the prices of the various types of 


crude ts reportedly going to be made by Pemex Director Julio Rodolfo Moctezuma 
Cid in the next few hours. 


CSO: 3010/1486 











ENERGY ECONOMICS MEXICO 


OLL EXPORTED TO U.S. DECREASING-=-Mexico City, 25 Jun (LATIN-REUTER)=-Mexican oi) 
exported to the United States, which used to be 700,000 barrele per day, has 
decreased by at least 200,000 barrels, Mexican ofl authorities disclosed today. 

They explained that the decrease of recent months was due to the fact that four 
important U.S. companies had cancelled their ordere because of the ofl] market 
surplus. During moet of the year Mexico had been exporting approximately 1.5 
million barrele of crude per day, but official circles had announced that production 
was going to be reduced, The government announced it would increase the price of 
oll at the beginning of July, only 4 weeks after it had been reduced $4 per barrel, 
a decision one sinister termed as hasty. Jorge Diaz Serrano, former director «f 
Mexican Petroleum (Pemex) and leading figure in the Mexican oi] bonanga, resigned 

} daye after the decision wae made. [Text) [PA270038 Buenos Aires LATIN in Spanish 
2128 GMT 25 Jun 61) 


PEMEX APPOLNTMENTS--Mexico City, 26 Jun (NOTIMEX)--The director of Mexican 

Petroleum (Pemex), Julio Rodolfo Mectesuma Cid, has announced the appointment 

of his deputies. Gilberto Escobedo Villalon was named deputy director for marketing; 
Antonio Enriquez Sabignac was named deputy director for finance; and Miguel Angel 
Centeno deputy director for exploration. [FL271934 Mexico City NOTIMEX in Spanish 
0155 GMT 27 Jun 81) 


CSO: 3010/1486 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CHILEAN REMARKS ON ARCENTINE EXCLUSION FROM SOUTH ATLANTIC DISCUSSED 
Buenos Aires LA PRENSA in “panteh 23 May 81 p 7 


|Article by Manfred Schonfeld: “Another Controversy With Chile--If It Were To 
Regard the New Incident as Bygove, That Would Mean That It Takes Very Little To 
Satisfy Our Poretgn Mintetry”) 


Text) The recent new controve.sy with Chile, which has occurred right after one 
of that neighboring country's highest-ranking neval officers on active duty made 
a public statement that !« clearly offensive to Argentina, prompts us to again 
take up the topic of the . wthern dispute. 


We must confess that we do so with some sisgivings because it has been practically 
impossible to obtain Jorge Lute Borges’ approval beforehand, As is known, in 

a recent tnterview with EL MERCURIO of Santiago, among many other things of a 
rather presumptuous nature, Borges saw i « to refer to us and to our views 
concerning the diepute with Chile. After aaking, by way of an introduction, ali 
kinds of avowale of his love of the Jewish people, Borges gave one to understand 
unmistakably that our stance on the southern question stems from our wanting to 
appear, for ethnic reasons, to be apre Argentine than those who “already are,” 
himeelf for example. (Tt is « particularly inappropriate way in which to attempt 
to counter anyone's thinking by using arguments of the sort that medieval 
scholastics termed “ad hominem,” that is, arguments that attack one's character 
rather than hie views or convictions, It is as though someone were to say that 
Borges, who for many years spared himself any great effort to protest against the 
excesses of the antisubversive repression in our country and who only last year 
began to make certain statements thereon, had changed his attitude because he 
came to realize that unless he did so he could never come close to winning the 
Nobel Prize which he ecill longs for in vain....) 


But let us leave aside that unsavory question and get on with what we intended 
would be the subject of our present remarks. 


Admiral Ghisolfo Araya's statement 


Regardiess of whether or not President Pinochet authorized the admiral's 
Statement --and it was only unauthorized because in this instance, at long last, 
our Foreign Ministry reacted with a forcefulness that, unfortunately, had been 

















lacking to the Argentine stand through®ut thie diepute wntti now=-the fact remains 
thet Ge ome can De €0 Salve a8 te Dbelteve that 4 Chtlean admiral whe tse none 

other than ihe acting savy chief of etaf! and whe makes a speech at a public cere- 
mony can votee any kind of opinion in « purely “personal capacity.” 


In Our COwntry, ander the present etate of affaires an¢d with regard to so thorny 4 
question ae the southera coafitet, set even retired officers can do so without 
risking Punieheent. We do sot belleve that tn that order of things, or in many 
others, Che waye of the Chilean regime (the current Chdlean regime, to be precise) 
ate diet ingwiehed by « greater degree of liberality and largesse than ours. 


in other words, we are conwinced=-aod we #hll continue to feel so because the 
contrary ae sever be prowed==that the statement Rear Adm Francisco Ghisolfo 

Araya Gade on the eccasten of the conferring of an award upon a high-ranking naval 
officer of the Republic of Seuth Afrtea was made with the knowledge and approval 
of the Plneehet @ilitary gowernment and of the highest echelons of the armed 
forces of our neighboring country. 


it wae one of the typical “trfial balleens” that Chile launches every once in a 
while to sound ws out and see how far it can go--today, through spoken or printed 
words, Comorrow perhaps through events aatertally more palpabie--without grazing 
our feelings and without exhausting cur patience, 


in thie particular tnetance things were carried a bit too far. Our Foreign Ministry 
reacted bitterly and=<in keeping with the all too well-known sentality of a "buddy" 
who senses when he has exceeded higself--our neighbors across the Andes went into 
reverse as dictated by their tnetinet to draw away from the edge of an abyss 

to which an excess of rash confidence had brought then. 


However, this will not be the last time, Their next attempt will not be long in 
coming. Tf it does wot take place at some public event--such as the one this time 
wherein che Malvinas Islands were referred to (of course, quite casually) under 
the Sienomer Falkland Islands and, in keeping with what is a strategic Chilean 
concept of the South Atlantic, attributing them to Great Britain--it will be in 
the form of some email naval incident in South Atlantic waters, where Chile is 
already soving about as freely as though it were its own home; or else some other 
kind of trickery will be attempted, on the pretext that it falis within the 
“detente” advocated by the Pope. 


As regards the Malvinas Islands, perhaps one should point out that in a Chilean 
map which was published « few years ago in the Uruguayan daily EL DIA, that 
archipelago was still shown as belonging to Argentina and under the name by which 
it is currently known in our country anc by which it has always been known 
throughout the Spanish-speaking world. 


Therefore the statement by Admiral Ghisolfo Araya cannot be regarded as anything 
but deliberately offensive. However, the President of the admiral's own country 
has labeled it a “personal opinion,” and we wonder whether our Foreign Ministry 
will accept that. 





























"Pleeting anger”? 


Let we be honest, Seesuse Of certain reports that were published yesterday, we are 
afraid that in thie case, following «4 brief flash ef feorcefulness, our authoritics 
my aiready be letting wp, the same 46 in the case of the border closing, 


The proper thing te de Would be that we demand that the heal of the Chilean navy 
mike af euplictt retraction, Hie ideas regarding stfategy Gay be 4 MeOt pelat~= 
even though they do reveal loudly the direction in which hie country te quiekiy 
heading in thie whele process, which ie toward « systematic aullification of the 
bleceanic princtple, a goal tt would aehiewe eventually if the present 
hegotiations are net pulled out from under Vatican guidance of are carried on 
further under exceedingly restrictive conditions=-but what cannet be tolerated 
is the wwerranted and til-intentioned statement we have referred to, 


What we are dealing with is net a@ere slip of the tongue, nor are we splitting 
heirs. tt te, father, 4 question of finding out whether the elementary goodwiii 
which te needed to unde an offense contained in a statement does indeed exiet. 


For the goveroment to say that the outrageously offensive statement was the doing 
of @ private tadividual--ae the Chilean authorities claim--sets nothing right 

as long a6 the person in question does not make an apology and continues to 
exercise what happens to be a very high office. 


We really de not Want to arrive at the conclusion that it takes very littie te 
satisfy our Poreign Ministry. ‘se of words, that anger ic fleeting,” as 
Madre Coraje [a Borges atacter) would say. 





varo 
C80: wi0/1377 

















COUNTRY BECTLON BAR Raine 


DEFENSE EXPENDITURES WOTED IN REPLY TO DLP STATEMENT 
Bridgetown ADVOCATE-NEWE in Engiieh 10 Jun 81 p i 


(Text) Prom April i, 1976 te date, the eum of $24 991 46) and not 850 @lilion 
hee been . ent on Barbedos Regiment, the Coastguard Service end the Barbados 
Defence Poi 


Thie etatement wae made yesterday by 4 spokesman in the Defence and Security 
Division in response to 4 statement in the ADVOCATE-NEWS of June 9, 1981, that 
Mr Branford Taitt had stated in an edited paragraph from the DLP election bread- 
east on Sunday, June 7, “that $50 million hee been epent on the Defence Porce 
since the Barbados Labour Party hae been in power, 


“The statement ic untrue,” the epokeeman said, “and the sum of $24,991,463 ic 
made up of $10,262,776 on Current Bupenditure including salaries of the Force 
and expenditure on food, uniform upkeep, vehicle maintenance, etc.; and 
$14,728,687 on Capital Expenditure, including vehicles, buildings, vessels, 
an aeroplane and expenditure on the building of «4 new Coastguerd Base at the 
Pierhead. 


He said it should be noted that the given amount of expenditure covers @ore than 
five yeare and two monthe and includes the period April 1, 1976 to September 2, 
1976, 


“The amounts epent on Current Expenditure aiso include the cost of the Youth 
and Skilile Training Programme carried on at the Porce’s St. Lucy Base end 
Training Centre,” he added. 


“Capital Expenditure includes an amount of $9,639,612.45 paid as 4 book entry 
in connection with the construction of a fast patrol boat, conversion of two 
further vessels and construction of shoreworke as part of a financing agree- 
ment with Great Britain,” he noted. 


“Thies has been covered by «a loan from Britain, on which repayments will com- 
mence at the rate of $760,000 to $1 million semi-annually from September 19681. 
it does not therefore, represent any immediate outflow of taxpayers’ sonies ,” 
he concluded. (GIS) 


CSO: 3025 














COUNTRY BECTION ARAL TL 


OPPOSITION PRESS DEDUD SUDVERSIVE, ‘UNDESIRABLE’ Nitwerdin 

hae Paulie POUM DE BAO PAULO in Portuguese 5 Jun 81 p 6 
[Text| The liet of newepapere of the alternative presse and 
their reepective “orientation,” eccording to the DPF | Federal 
Pollee Department) dossier, te a@ follows: 


im THO, owned by Mitore Aparte 8/A, Belo Horisoente, Minae Gerais. Managing di- 
rector Rebineon Aires, editor in ehief, Plevie Andrade, 





Orientation Encouraging illegal etrikere, ineit Clase etruggie and subversion 
of the regime, printing commuriet propagenda and official speeches of the Brazilian 
Communict Movement, promoting illegal entities, sullying the image of the Military 
Court and the ermed forces, disparaging authorities and propagating mistrust of the 
government's economic and financial policy. 


COMPANHELRO, fortnightly publication of Editora Avante, Sao Paulo. Managing direc- 
tore Rosana Pinheiro and Tania Coelho. 


Orientation Supports strikers’ movements end clase struggle, promotes overthrow 
of the regime and incites the people ageinst suthorities and institutions, publish- 
ing biesed propagends, aiso attacking the armed forces. 


CONVERCENCIA SOCIALISTA, fortnightly publication of Associeacao Convergencia 
Socieliete Led, Sao Paulo. Managing director: Arnaldo Schreiner. 


Orier tation Promoting illegel entities, sccusing the government and security or- 
gene of being involved in terrorist ects, srousing the animosity of the people 
towerd the armed forces, praising subversives, publishing communist propagends and 
inciting to clase struggle and subversion of the politico-sociel order. 


COOJORMAL, g@onthly publication of the Porto Alegre Journalists Cooperative, Rio 
Grande do Sul, Editor in chief: Sumer Bones 


Orlentation Creating diesension within the armed forces, setting the people 
@ge@inet the intelligence agencies, “historicel revisionies that exeits clase strug- 
gle, setting the people ageinst the government by carrying falee and/or biased news 
articles, fomenting rebellion of the stetes t the federation, promoting dis- 
solution of customs, offending the honor end dignity of the president of the repub- 
lic and the ministers of state. 















FRENTE OP RMARLA, publiahed by Bditewe Clenele, Culture @ Pelitios, Laid, ef See Paule, 
Méeveninn difecter Caries Alberto Almeida, 


Orientation Promoting Lilegel entities, aking the most diverse eecusations against 
the goverament, imeiting te strike, even among military police, arousing the animesi- 
ty of the people toward the government and the armed forces, praising subversives, 
making Maraiet-Trotekyiet ideologiea) propaganda, inciting to clase 8 ruggle and 
subversion, 


WORA DO POVO, weekly publication ef Here doe Servieos Jornalistices e Editera Led, 
hie de Janeiro, Miter: Pedro de Camargo, 


Orientation Attacking the honer and dignity of the president of the republic, the 
mintetere of state and government authorities, setting the people against the armed 
forces, accusing the government of involvement in aete of corruption, inciting clase 


ettugele and epreading communist propaganda, 


MOVIMENTO, weekly publication of 8/A Bditoria de Livros, Jornais e Revistas, Man- 
aging director Antonio Carlos Pereira, 


Orlentation Deflance of the government and the regime through @ systematic cam 
pelen based upon attacking the dignity of authorities, instilling @ietruet of govern- 
ment inetitutions and the armed forces, inciting etrike action and spreading Marxiet 


ideological propagende, 


O TRABALHO, publication of Palavra Editora Led. Managing editor Paulo Moreira 
Leite, 


Orientation Ineites to class struggle and promotes leadership training, formation 
of groupe opposed to the regime in segments of society such as students, teachers 
and various categories of workers, Disseminates communist ideology, arouses public 
discontent with the government and institutions and encourages illegal desonetra- 
tions among the working and student classes, 


O PASQULM, weekly publication of Editerea Codecri Led, Rio de Janeiro. Presiding 
director Sergio de Magalihees Gomes Jaguaribe. 


Orientation To beemireh the image of the }1 March 1964 Revolution, instigate class 
etrugele, promote communist leaders, ridicule authorities end institutions, set the 
people against the government by carrying biesed news articles, offend morality and 
goud taste, ridicule government promotions! cempeignse, denigrate the image of se- 
curity organs, try to entice the armed forces to overthrow the government, encourage 
racial hatred, ridicule famous figures of Brazil's history, urge armed struggie, 
carry communtset propagande and support illegal strike actions, 


REPORTER, weekly publication of Margem Editora e Programacao Grafice Led. Editors: 
Alex Solnik, Chico Junior and Luiz Alberto Bettencourt. 


Ortentation To incite disrespect for the legal order and good taste, discredit se- 
curity organe and authorities, promote illegal entities and propagate clase struggle. 








RESISTENCIA, publication of the Pare Soetety for Defense of Numan Rights, belem, 
Para, Managing director: Lute Maklouf Carvalho, 


Orientation Te imeite te clase struggle and subversion of the politico-seeial 
order, set the people @ga@inet the government by princing falee and/or biased news 
articles, publish communiet propagenda, make “historical revisiontem prowoting 
subversives and attacking security organs, set the people against the armed forces 
and fidleule the person of the president of the republic, 


TRIBUMA DA LUTA OPERARIA, publication of Editora Anita Garibaldi Led, Sao Paulo, 
Managing director Pedro Oliveira, 


Orientation Advocates armed etruggie to overthrow the regime, encourages strike 
activities and clase etruggie, sete the people ageinet the government by fostering 
mistrust of institutions and reporte on activities of leftist organisations, 


VO2 DA UNIDADE, publication of Mitera Jurna Ltd, Sao Paulo. tditor in chief: 
Glide Mareal, 


Orientation: To incite to clase struggle and arouse animosity among the people 
Ageinet the armed forces in order to overthrow the regime, disseminate the party 
line of the Bragiiian Communist Movement (MCB), publish communist propaganda, pro- 
mote strike activity and set the people ageinet the government through carrying ‘aice 
and/or biased news items, spread distrust of the government's economic and financial 
policy, denigrate the image of the security and intelligence organe, confuse the 
people by advocating reconciliation between Marxiem and Christianity, foment animosi- 
ty among militery police, firemen and the apmy, incite racial hatred, promote illegal 
entities, exalt communiet leaders and subversive elements, foster dissension within 
the armed forces and try to discourage relations between church and state. 


‘Teroriet,’ ‘Indieted,’ ‘Sen of Communiet’ 
The liet of those charged by the federal police is the following: 
‘vOZ DA UNIDADE' 


Armenio Guedes: Member of the PCB [Bragilian Communist Party) Central Committee, 
was an exile in Prance, returned after amnesty. 


David Capistrano da Coste Filho: Middie-level leader of the PCB, indicted on sev- 
eral charges under the LON [Netional Security Lew), errested several times for sub- 
versive activities, was physician with the Seo Paulo State Health Secretariat. 


Lindolfo Silwe Member of the PCB Central Committee, was exiled in Burope, being 
sentenced in absentia to 6 years’ imprisonment. Was on the editorial staff of 
CORRELO SINDICAL, illegal orgen of the PCB, published in Burope and distributed in 
Brazil. 





Henrique Cordeiro: Active PCB member, was second secretery of the Brazilian Press 
Association (ABIL), where @ communist cell ran campaigne to benefit political 
prisoners. 




















Leandro Auguste Coelhe Render: Was @ member of the Rie de Janeiro State PCR Commit~ 
tee, arr ates in 1970 for subversive eetivities, Wee an exile in Prance and West 


Cermn,, 


ivan )tero Ramos Ribeiro: Former student of the UPPL-URSS [expansion unknown) end 
activiet eof the student movement, sentenced to 14 years’ imprisonment; was exiled 
in Rome, Ltaly, 


Luise Jorge Werneck Viena: Wae indieted in an LPM [Police=Militery Laquiry) in 1964 
for suovere!\e activities in the educational field, Took « retraining course in the 
USSR caave sehool, Member of the PCB, where he te adviser to the Central Committee, 


Severine Teodoro de Melo’ Member of the PCR Central Committee and Bxecutive Commie- 
sion; wae an exile in Burepe until ames’ . 


Carlos Neleon Coutinho: in 1963, when he belonged to the Seiences Commission of the 
PCB Bahia State Committee, wae indicted in an IPM for subversive activities, Took a 
retraining couree in the USSR in 1974 at the Komeomol | Leniniet Communist Youth 
League! and ie an “adviser” to the POR Central Committee, 


‘EM TEMPO’ 


Raul Jorge Anglada Pont: Former member of the POC [expansion unknown|, now in the 
POCC/NCB [expansion unknown), student agitator, pamphlieteer and graffito painter, 


Marco Aurelio Garcia de Almeida: Terrorist, former UAPPL [expansion unknown) stu- 
dent, former POC member, student leader, lawyer and former city councilman; very 
intellectual, intelligent, persuasive, argumentative. Was an exile in France. 


Joao Batista dos Mares Guia: Soctologiet, student leader, former “Coline” | transila- 
tion unknown) militent; perticipated actively in the campaign to support those af- 
fected by the LSN, 


Eder Simao Seder: Brother of the leader of the MIR [Movement of the Revolutionary 
Left|/Chile and the JCR [Junte for Revolutionary Coordination) (Bmir Simao Sader), 
ideologue of the defunct POLOP [Workers Politics| and former exile in Chile. 


‘ COMPANHETRO’ 


Ethel Leon Arrabel Fernandes: Wife of Jose Arrabal Fernandes Filho, militant of 
the Bolshevik Faction of Workers Politics (FB/PO), subversive organization that 
originated the Movement for Emancipation of the Proletariat (MEP). Was arrested by 
the DOL [Department of Domestic Operations|/1M& [let Army?) on 19 March 1975. 


ivan Valente: Met with elements of the MEP to discuss “Ideas sbout Tactics.” Was 
a student aseietent on the Rio de Janeiro Regional Committee. Was subject to Arti- 
cles 43 and 45, Clauses 1 and 2 of Decree-Law No 696/64 and Article 80 of the CPN 
[expansion unknown). 


Maria Cecilia Barbara Wetten: Participeted in the Rio de Janeiro regional confer- 
ence of the MEP end belonged to the group of Franklin Dias Coelho and Sidney Lianze, 
part of the worker sector of the MEP. 











Nidney Lienee: MEP militant seinee 1976, belonged te the Student Committee, aseiet~ 
img tte fank and file in the PUC RH) [Pontisiea! Catholic University of Rie de 
Janeiro); in 197) began assisting the ranks at UPP A) (Pederal University of Riv de 
Janeiro State) and the UFP A) Sehool of Communication, 


Sergio Squilanti: in 1974, while @ student at the Sao Paule University Sehool of 
hociology and Politics, wae interrogated at the DOPS-SP [Sac Paulo Department of 
Politica! and Seetiel Order), Was arrested in Belo Norisonte during the Jrd National 
Meeting of Studente, 


Marvor Bernardine de Carvalho: Was on the “Nevacao” slate running in the 1979 UNE 
[National Students Union| elections, Was arrested in the PUC-SP [Ponti ical Catholic 
University of See Paulie) on 22 September 1977 during @ public demonstration, taken 
to the DOPS-SP, booked, photographed and released, 


Jose Roberto Siracusa On 25 May 1980, during inaugural ceremonies for the regional 
administrative building of Seo Miguel Paulista and Ermelino Matarageo, the journalist 
wae arrested and taken to DOPS for promoting @ demonstration opposing the Seo Paulo 
government and carrying subversive material, 


Lute Antentoc Bongiovanni (alias Bombom): In 1973 was indicted in the IPM conducted 
by the 2d Army to investigate the activities of the underground organization called 
"Committee for Revolutionary Solidarity” (Molipo faction), Was a member of the 
ALN [National Liberating Action) and wae arrested by the Sandeirantes Operation 
(OBAN), 


Aguinaido Meyer: ALN militant in Sao Paulo. In January 1971 he was questioned in 
DOPS-SP about having loaned a vehicle he owned to ALN militant Paulo de Tarso 
Yannuchi. The car was used in subversive activities, 


‘CONVERGENCIA SOCIALISTA' 


Maria Jose da Silva Lourenco: Former member of the National Revolutionary Movement 
(MNR) and Nationalist Armed Resistance (RAN), founder of the Workers League, later 
the PST [Social Workers Party) and today the Socialist Convergence (CS). is 4 mem- 
ber of the Central Committee of the Convergence, former wife of Jorge Pinheiro dos 
Santos, militant of the KS [expansion unknown), end Lives with Arnaldo Schreiner, 


aiso of the organization. 


Aronaido Schreiner: Member of the CS Central Committee indicted in DOPS-SP police 
inquiry 061/78, which investigated the activities of the Convergence. 


* 000) ORNAL' 


Jose Antonio Vieira de Cunha: Arrested in Argentina in March 1975 and expelled to 
Paris. 


Refee! Guimaraes: indicted in IPM in the 6th DE [expansion unknown) for publishing 
confidential reports ebout guerrilla operations ageinst Lamarce. 
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‘HORA DO POVO' 


hieerdo Zaratini Filho: Communtet, agitator and militant terrorist of the PCB and 
the POOR (Brasilien Revolutionary Communist Party). In 1968 he joined the VPR [Pop- 
ular Revolutionary Vanguard), He took 4 course in guerrilla warfare in Cuba, plenaned 
and took part in 4m assassination attempt against General Costa e Silva in 1966, 

Was arrested in 1969 and in September of that year was banished from the country in 
exchange for U.S, Ambassador Charlies burke Elbrick, in 1978 he returned to Brasil, 
where was arrested and sentenced to } years, Benefited by the Ammesty Law, he wae 
freed in 1979, He wae the subject of 4 police inquiry on 15 January 1961, accused 
of subversion at public events, 


Decio de Camargo: Subversive, wae errested, charged under Article 4) of Decree-Law 
No 696/69 and later release’, 


Luie Maklouf Cervalho: tinadicted under the LON, ie now the defendant in the case in 
the Military Cc *t of Belem, 


Joeely Brasil: Former air-force colonel, author of the book “Arraes, One Year of 
Popular Government,” in praise of the communist Miguel Arraes. 


Antonio Carlos de Carvalho: Former member of the PCB, arrested while distributing 
the PCB electoral manifesto, identified in the BH (Bahia? Belo Horisonte?) DEOPS 
[State Department of Political and Social Order) and processed by the LSN, Par- 
ticipated in strikes, protest marches and as 4 signer of several PCH manifestos, 


Franklin Martine: Belonged to the Secondary Committee of the PCB, was managing di- 
rector of the subversive paper A FORJA and 4 member of the teaching group in the 
march of 190 students, He was acting president of the UNE and responsible for 
stealing weapons from the Air Force Hospitel and the robbery of the Castelinho 
[translation unknown), subpoenaed by edict of the 24 Air Force Court. Was one of 
the kidnappere of Ambassador Charles Burke Elbrick, belonge to the MR-8 [8 October 
Revolutionary Movement] Central Committee and is managing director for the Sao 
Paulo Region. 


Mario Vitor de Assis: indicted in an IPM as being part of the subversive system of 
the government overthrown in 1964, 


Carios Franco: Former PCB militant. 

joao Saldanha Sent « telegram congratulating Gregorio Bezerra on his 80th birth- 
day, member of the PCB, Attended cadre school in USSR in 1953-55 and let Luiz 
Carlos Prestes Live in his house when he returned from exile. 


Heloneidea Studart: le in touch with Giocondo Gerbasi Alves Dias and gets help from 
the PCB. 


*MOVIMENTO’ 


Antonio Carlos Carvalho Ferreira: Leftist, opposed to the March 1964 Revolution, is 
active in subversion. On 5 February 1975 was summoned to render testimony in the 























pPPeS? [Seo Paule Vederal Police Department), where he wae tndicted in @ police ine 
vestigation for having violated sections of the LON in a leafiet published to intro. 
duce the weekly MOVIMENTO, 


Aeimundo Rodrigues Pereira: former member of the ALN, currently 4 sympathiser of 
the PCdoB |Communiet Party of Bragil), in 1975 he was indicted in @ police inquiry 
for having violated the LAN in @ leaflet published to announce the weekly MOVIMENTO, 
in 1978, when he wae being questioned by the 24 Army DOL-CODI [internal Defense Oper- 
ations Center| about his connections with the POdob, he anewered some questions eva- 
sively, We consulte with members of the PCdo Central Committee to learn the best 
way for the newspaper to collaborate with the party, 


Aguinaido Silva: Seo Paulo leftist, member of the PCR in 1962, was signer of 4 mani~- 
feeto in favor of the Cuban people and ¢\gned @ petition for holding the Continental 
Congress for Solidarity with Cube, 


Celia Regina Gouvea: Subversive, whose major work in thie respect was the political 
front that culminated with kidnapping of the U.S, ambassador in 1969, 


Antonio Carlos de Moura: indicted in an LPM in 1973, charged with promoting clase 
struggle in etudent and religious circles, was tried and convicted under the LON, 
Hie Le one of the most active participants in the Pastoral Land Commission (CPT) of 
Gotanta, where he te customarily aesoctated with militants of the PCB, 


Fernando Peixoto: Former militant of the subversive VPR organization, he partici- 
pated in the Student Movement (ME) in 1968, Recently, in 1977, he was involved in 
controversial movements in the Institute of Human Sciences and Philosophy at the 
Federal University of Rio de Janeiro State, 


Eduardo Matarazzo Suplicy: State deputy for the PT (Workers Party) of Sao Paulo, 
was elected by votes from various leftist fronts associated with intellectual sec- 
tors. An active communist in Sao Paulo, he is a member of the Brazilian Analysis 
and Planning Center (CEBRAP), an organization that brings together communists from 
various parties, Was a signer of the manifesto for founding the Brazil Democratic 
Center (CEBRADE), a front organization for the PCB, 





Jair Borin: Under questioning by the 24 Army in 1965, confessed to being « leftist 
affiliated with the Trotekyite Revolutionary Workers Party (POR-T), @ member of a 
cell in the student sector, Was sentenced to 6 years in prison in Recife for en- 
gaging in subversive activities, 


jose Crisostomo de Sousa: Editor of the oublication of the Social Action and Study 
Center (CEBAS), principal entity of the progressive clergy of the Northeast. The 
publication CADERNOS DO CEAS is published bimonthly, being distributed in Brazil 
and abroad. its contents are of leftist ideology. 


Maria Amelia de Almeida Teles: Holds «@ position of trust in the PCdoB and because 
of her involvement in this party's activities was arrested by the 4th Army DOI in 
December 1972. 


Oscar Mauricio de Lime Azevedo: Belongs to the “young communists” group of the 
Brazilian Presse Association (ABI). Wrote the preface to @ book by Hercules Correa 














hele, member of the PCH Central Committee, and was indicted in an LPM about communist 
infiltration in the presse of Rio de Janeiro in 1977, 


Perseu Abramo: in 1964 wae included in the list of communists in the Pederal Dis- 
triet and was dismissed by the University of Brasilia (UnB) because of his communist 
activities, in 1968 he was booked by DOPS a6 4 communiet, Was co-author of the 
subversive pamphlet entitled "For Freedom," 


Raimunde Teodoro de Oliveira: State deputy of Ric de Janeiro, elected in 1978 with 
the support of the MA-# and the PCB, in 1971 he wae arrested for connections with 
the MR-8; in 1979 he wae present at sever | controversial evente and in the Rio de 
Janeiro Legislative Assembly he wae the author of 4 proposal to renew diplomatic 
relations with Cuba, 


Andre Foster: Under questioning in an IPM that wae investigating subversive activi- 
ties in the Sante Crug Student Union, in Santa Crug, Rio Grande do Sul, he made his 
ideas of subverting the prevailing order quite clear, In 1968 he wae one of the 
leading university leftiete in the Rio Grande do Sul Federal University. He wrote 
several subversive articles, for which he was punished by the LSN, He is one of the 
regime's major adversaries, which he tries to attack systematically; he is an ad- 
mirer of Communiet China, 


Francisco (Chico) Buarque de Holanda: A communist symathizer, in 1967 he became 
part of @ group that was one of the principal means for psychological manipulation 
of the public, In hie music and theater appearances, he has been, since 1965, not 
only an opponent of the regime but aleo a disrespectful critic who actually insults 
and tries to disparage the authorities, His shows are vehicles for broadcasting 
propaganda of 4 subversive nature. He contributes financially to the PCB through 
hie shows, the receipts for which are not collected by him but channeled directly 
to the party. We has tried to malign the image of Brazil abroad several times. He 
belongs to the Deliberative Council of the CEBRADE and in 1980 participated in the 
Sth Festival of AVANTE, newspaper of the Portuguese Communist Party (PCP). 


Fernando Henrique Cardoso: Alternate senator for the state of Seo Paulo, a comm- 
nist sympathizer of the PCB, in 1964 he was indicted in an LPM investigating the 
activities of the PCB in Sao Paulo. He was out of the country at the time, having 
gone to live in Chile, Belongs to the CEBRAP. 


Elifase ‘icente Andreato: Teacher and designer, creator of the cover illustration 
for the book “Lamarca: The Guerrilla Captain.” Is one of the founders of the com- 
pany Edicao 5.A., which publishes the weekly MOVIMENTO, In 1977, his country house 
was made available for a meeting of PCdoB elements, 


Clovie Moura: Sociologist, teacher and writer. Is 4 member of the Center for Iinter- 
change of Economic and Social Studies and Research (CIPES), an organ whose stress is 
on combating the government and the prevailing political regime and that publicizes 
the progressive “democratic” struggles by means of communist messages. Closely 
linked with minority movements, especially the black movement. Is author of the 
book “Diary of the Araguaia Guerrille” and connected with the PCdoB. 


Jaime Leao: A designer, he uses his art to illustrate messages of a subversive 
character for the public. Connected with the PCdoB and various student, worker and 











Nelghborhoed a@ssectations and other movements that sponsor demonstrations of 4 con- 
troversial and/or leftiet nature. 


'O TRABALHO’ 


Paulo Moreira Leite: Member of the OSL [expansion unknown) Central Committee, in- 
dicted in an investigation by the DPF-SP in 1980 as guilty of @ crime covered by the 
Presse Law for material published in the 97th tesue of O TRABALIO, 


‘PASQUIM' 


Sergio Mage bees Gomes Jaguaribe: Detained under the LON in 1979, for having pub- 
lished subject matter offensive to President Geisel in the weekly PASQUIM, 


Zivaido Alves Pinto: Exhibitor of the show "1 May" on 30 April 1980, Through his 
charges in the JORNAL DO BRASIL and articles in PASQUIM he disseminates propaganda 
antagonistic to the government and disparaging of some things it hase done, 


Arthur Jose Poerner: Arrested in 1970 for subversive activities when he was writing 
for CORRELO DA MANHA, Was in exile in West Germany for 9 years. is author of the 
book “Youth Power,” prohibited by the former justice minister, Alfredo Busaid, Met 
with Luis Carlos Prestes on 23 February this year. 


‘REPORTER’ 


Sergio Danilo Farah: Took a cource in the USSR, under sponsorship of the Student 
Committe of the Minas Gerais PCB. 


‘RESISTENCIA' 


Paulo de Tarso Gianninni Araujo: Former member of the Red Wing of the PCdoB, of 
whose political bureau he was 4 member. 


Sergio Buarque de Gusmao: Participated in a meeting of representatives of the PCB, 
PCdoB and other organizations in 1979 as a representative of the magazine ISTO E, 
which later published material about the event. 


‘TRIBUNA DA LUTA OPERARIO' 


Dilair Fernando de Aguiar: His father, Dyneas Fernandes de Aguiar, is a member of 
the PCdoB. 


Vernardo Joffily: Student agitator in Pernambuco and has been arrested. Militant 
of Popular Action (AP), tried and acquitted by the let CPJA [expansion unknown) 
Court. Is now @ member of the PCdoB, 


8834 
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COUNTRY SECTION BRAZ 1. 


NEWSPAPER ASSESSES WAIG'S TRIP TO CHINA 
PY242122 Rio de Janeiro JORNAL DO BRASIL in Portuguese 21 Jun 61 p 10 
[Editerial: "Pilling Open Spaces") 


[Text] The daring move made by U.S. Secretary of State Alexander Haig toward 

China=-a move which certainly does not involve a personal initiative knowing the 

modus operandi of the Reagan administration--only proves, in the political field, 

the principle that nature “abhors a vacuum." The United States takes the best 

advantage of an open space, and in the current state of international relations 

it is difficult to imagine that a great power, with the necessary conditions, will 
abstain from doing so. 


China is perhaps the only unconditional ally Haig can count on for his Soviet 
contention strategy. The Indochina war far from ending with the surrender of 
Saigon, is in full development. In addition to the traditional regional rivalry 
with Vietnam, Deng's China is in conflict aleo with the “expansionism” [in bold 
face print] denounced by the Reagan administration, even though the Soviet Union 
is beginning to ask whether it has been worth the effort investing so much in 
Vietnam which economically is turning into a new Cuba. 


The Chinese domestic situation must also have an influence on the audacious gesture 
of the U.S. foreign policy: the sale of weapons which so far had been considered 
a tabu. Contrary to what had happened in the Soviet Union, in China the army day 
after day lived the revolution, and the front line on certain occasions was made 
up of figures such as Marshal Zhu De, Lin Biao and Mao Zedong himself. This same 
army has served as a “atabilizer” of the regime against the abuses of the cultural 
revolution. And this army is now concerned over the obsoleteness of its war 
arsenal. The United States is only taking the lead before the other suppliers, and 
among these hypothetical suppliers the Soviet Union cannot be eliminated. 


By satisfying the army, Haig's policy only facilitates the consolidation of the 
new Chinese regime which is still emerging out of a considerable amount of diffi- 
culties. 


The strong man Deng Xiaoping has taken important steps on the path of modernization, 
purging the radicals from the Politburo, eliminating the traditional Maoism of 

Hua Guofeng, installing people of his confidence in key posts. The “gang of four" 
was taken to trial, which does not mean that the Chinese justice has become less 
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arbitrary and lesa political, the possibility of dissidence has been progressively 
eradicated, eliminating the articie of the constitution which had provided the 
right to all to “freely speak up, hold debates, hanging posters,” in exchange for 
4 much more tenuous commitment to freedom of speech and of assembly. 


According to the available itadications, China is increasingly becoming more Chinese~~ 
the immense bureaucratic empire it had been in the past. The main obstacle to 
Deng’s policy is, thus, the most ancient national idleness which has always been 
strengthened by the bureaucracy which distrusts great reforme=-<because those who 

had walked hastily in the past were precisely the ones who would have been affected 
by the purge. 


The weapons which Haig intends to sell China by no means will change the brutal 
disproportion of forces between Beijing and Moscow, Decades will pase before that 
change may become 4 consistent possibility--if it is to be eo some day. But 
atrategically speaking, the changes are not at all negligible. A stronger China 
unfastens a little the noose which te emothering Poland, and these are repercussions 
which could be extended as far as the Middle East. 


There are certainly risks in Haig's policy. As President Reagan naively stated, 
the Soviet reaction “cannot be predicted.” We are passing through very difficult 
moments in which the superpowers can run certain risks, as the Soviet Union 
demonstrated in Syria and Afghanistan. The Soviet Union, however, d@.. not hesitate 
in advancing when they had the opportunity to do so. The United States is now 
making the best of an open space it has not seen for a long time in front of their 
eyes. The reported desire to consult the allies of the region is a natural concern 
to avoid excessive unrest. <A stronger China does not worry the Soviet Union alone. 


CSO: 3001/203 
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COUNTRY SECTION BRAZIL 


OPPOSITION, LAWYERS REJECT MILITARY INVESTIGATION REPORT 

Bomb Explosion Report Rejected 
PYO20151 Buenos Aires LATIN in Spanish 1624 GMT 1 Jul 81 
[Article by kene Villegas] 


[Excerpts| Brasilia, 1 Jul (LATIN-REUTER)--The Brazilian opposition unanimously 
rejected today the conclusions of a military investigation which declared innocent 
the two army officers involved in the attack which politically rocked the country 
2 months ago. 


A Rio de Janeiro newspaper reported today that the publication of the military 
document last night prompted the opposition front to begin an analysis of the 
possibility for congress to impeach President Figueiredo for the responsibility 
he may have in this affair. 


The newspaper JORNAL DO BRASIL added that this suggestion was presented last night 
to the Brazilian Democratic Mobilization Party (PMDB), which gathers five minor 
opposition parties, at a secret meeting of its National Executive Commission. 


But the opposition forces expressed their official repudiation of the conclusions 

of the investigations carried out by the First Army (headquartered in Rio de Janeiro) 
and rejected them for being contrary to the clearest evidence raised by the press 
and by public opinion. 


In a declaration whose text was published today, the PMDB states that the military 
version on the violent episode which took place on 30 April, during a crowded show 
organized by leftists, does not \Jentify the persons responsible for the crime, 
does not explain the facts and <oes not reveal the truth. 


Other opposition parties also expressed their rejection to the military conclusions 
am! are preparing today their respective documents. 


The conclusions of the military investigation admitted that the two officers were 
at Rio Centro on 30 April on an information mission, and added that, unless there 
is better judgement, there is no way to incriminate then. 














ihe deoument categeriontiv tidtvated that the few @ilitery ef livete wefe viet tae 
of a trap cwaningly placed in the ear of Capt (Wileon Chaves Machado) and reports 
the ealetenee of fadica! groupe interested in gaking use of terrorios te conf rent 
of laveive the security erganiéations, 


The opposition reaction te the @ilitary conclusions indicated teday that the nation's 
anewer ie the indignation and added that the @ilitary conclusions ef the investiga= 
tien discredit the image of the armed forces, 


The PMOR declaration added that the nation hepes that the president will net accept 
the cone lusions published last aight, net te be responsible for then, 


The opposition blee last aight abandoned the plenary session in the Chamber of 
Deputies, expressing their repudiation fer the eilitary repert, and a Sao Paulie 
state biehop, Megr Angelico Sandaloe Bernardine, labeled it 4 bomb, 


‘Ineoneietent Nature’ of Conclusions 
PYO020320 Buenos Aires LATIN in Spanish 0107 GT 2 Jui 61 


|tmeerpts!) Bie de Janeiro, | Jul (LATIN-REUTER)=<<The Ric de Janeiro Bar Assoc iation 
today joined the politicians of the opposition in rejecting the conclusions of 

the officiel army tnvestigation of the controversial bomb explosion in Rio de 
janeiro toward the end of April. 


The investigation published yesterday deciares the two army intelligence of ficers 
wounded by the explosion free of any responsibility. it adds that they were 
victimes of 4 bomb placed in their car. 


A declaration released by the bar essociation today states: “Even without study ing 
the four volumes of the investigation, it would be easy to show the inconsistency 
and partial sature of most of the conclusions.” 


it added that “the impunity of the groups which create violence will continue 
Stimulating terroriens.” 


CBO 9001/20) 











COUNTRY SECTION WALT 


PLANNING OFFICIAL PEAPFLAMS RELUCTANCE TO GO TO IMF 
bao Paule O BSTAD) DE GAO PAULO in Portuguese 10 Jun 61 p 24 


{Text Bresitiie=-Braetl does net intend to borrow from the Laternational Monetary 
Fund (IMP), tf only because some of ite requirements for granting loans would be 
dleedventegeous for administration of Braail's foreign debt, whieh requires «4 
lengthened profile rather than short-term maturities, That etatement wae made in 
Brasilia yesterday by Jose Flavio Peeorsa, secretary general of the Planning Ministry 
[| SEPLAN)|, during the diseusseton that followed hie talk to WO foreign businessmen 
participating i. the Sragtlinvest [¢ venture-capitel company owned 1/3 by the Bra- 


sillean government, 1/3 by Bragilien companies and 1/3 by foreign companies) board 
of governore meeting. 


Responding to the question of @ U.S. busineseman who wanted to 
so feticent about asking the IMF for help, Pecora said there is 
Sreeil continues to enjoy 4 very fine relationship with the Fund, but feels tha 
asking for ite financial help te @ purely edministrative decision, to be 

the light of Bragilian reality. 


"Right sow,” Pecora seid, “we don't see any need to go 

some of the etrategic guidelines of economic policy now pursued by the Brazil 
government do coincide with those of @ stabilization program suggested 

But thie ie not sufficient reason to induce Brazil to seek ite financial aid, 
the question boile down to an economic decision and nothing more." 


Silewer Growth 


Pecore told the foreign businesemen thet Breeil, which in the past decade grew at 
rates averaging about 10 percent « year, is now trying to adjust ite economy to the 
petroleum crisie through « belenced position thet meets an ever-growing demand for 
jobs without jeopardizing the effort to belence ite foreign eccounts. 


"In thie way,” he continued, “we will be able to grow 5 or 6 percent @ year, ab- 
sorbing the social tensions inherent in the development process itself without 
prejudice to conducting « progrem for controlling foreign debt and reducing de- 
pendence on foreign savings.” 


According to the SEPLAN secretary general, this strategy is in full swing, recalling 
that the fece velue of foreign debt hes grown about 10 percent in the last 2 years, 
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whieh te Hegetive growth after correeting for Lafletion, while exports inereased 
ever 30 pereent in the same period, 


Pesora also mentioned the effort the government hese been making te feverse the in- 

flationary process, aeserting that figures for the January-through-May period indi- 
eate @ leveling off of the inflation fate ae & first step, whieh should be followed 
by @ deel. re of inflation, although @ slew one, He said this declining price trend 
hae been observed by experte at the University of Sac Paulie and the LAGE | Brasilien 
Inetitute of Geography and Statistics), 


lie cautioned, moreover, thet many price decreases are not recorded by the indenes 
because they teke place outside the price liste submitted by sellers, “Thue,” he 
said, “it te common knowledge that stores are offering discounts te buyers of vari- 
ous products although for purposes of making up the indenes these reductions~-in 
many Cases, quite substential--are not taken inte cons igeration,” 


LL Bi 
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COUNTRY SECTION BRAT IL 


INDUSTRIAL PRODUCTION PALLS 0,18 PREGOVT LN FLEABT 4 MONTHS 
Sao Paulie O ESTADO DE SAO PAULO in Portuguese 10 Jun 61 p 25 


[Text |) Rie de Janeiro--industeial production deereased 0.18 percent in the firet 

& monthe of thie year compared with the seme petion lest year, an indication that 
the erletle in industry wee not yet helted. tn the firet 4 monthe of last year, 
compared with the same period of 1979, industrial production had inereased 7.4 per~ 
cent. These figures were released here yesterday by the [BOE [Brazilian Inetitute 
of Geography and Statistics), 


The l2-month period ending 30 April showed industrial growth of 5 percent, which is 
a7 con A pointe leee than the January-throughDecember growth leet year 
(/.78 pereent). 


The LBOE statistics highlight > a of the @ineralse extraction industry. 
Last year this sector had except 
grown 25 percent in the eases & | 
to @ 12.6 percent aA Ay 44 







» has 
April the annuel growth rate fell to 5.23 percent. 
Manufacturing 


Manufacturing industry also greatiy reduced ite rate of production. in December of 
lest year, production measured annually hed grown 7.64 percent. in April of this 
year, thie indicator was 4,99 percent. 


Of the 21 branches into which the IBGE divides manufecturing industry, 1) showed 
lower production in the firet 4 months then in the seme period lest year. Those 
thet ere worst off are plastic products acd automobiles, off 14.22 percent and 6.69 
percent respectively in the firet 4 monthe, 





Among the eight indvetries that hed steady or higher production, the gost outetend- 
ing are food producte (up 10.64 percent) end pharmaceuticals (up 10.22 percent). 


Another fact revealing the industriel crisis ie the 10-percent drop in production 
of coneumer durable goods. Capitel goods (machines that produce machines [sic }) 
output increased only 0.7 percent in the Jenuary-through-April period, while inter- 
mediate goode increased 1 percent. 
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Even bieyele preduetion, whieh inereseed 60.4 pereent from January te Marek of 1980, 
reduced ite fate of growth te 46,4 pereent in the same peried thie year, The worst 
situation continues to be the railroad equipment sector, whose production rete 
through April fell % pereent, Next come passenger eutomobiles, with @ less of 
16.) pereent, and motores for vehicles, with @ reduetion of 31 percent, 


BA de 
CBO: 31001/200 


25 














COUNTRY BECTION BRAZIL 


GCALVEAS CITES DESTRE POR GREATER ACCESS TO INTERNATIONAL MAKKETS 
PY020350 Sae Paule 0 ESTADO DE BAD PAULO in Portuguese 1 Jul 81 p 26 



















| fmcerptes | 
probleme without international cooperation, 
asking accese to international markets, We are 
our exporte to meet the heavy importe burden in 
heavy burden of foreign financing costes, on the 


Thie appeal was made yesterday by Finance 
Conference of the Bragiiian=-0.5. Business 
the @inieter, “if Bragil could freely sell ite products 
continue deserving the confidence and 
markets, it will be easier to find solut 
within 4 few years, to put the country back 


Galveas asked the Brazilian and U.5&. 
“te mike 4 common effort and work jointly 
cooperation” so as to maintain “open the pa 
internationel commerce and the free ac 

financing for Bragil.” Charles Pilliod, head 
told the minieter that, a6 far ae they are ¢ 
and “the pathe” will be maintained “open for Brazil. 


The finance minister feele that the most important thing in trade relations among 
nations is allowing the market to act freely. “What we really hope and trust is 
that the development of international trade my be carried out without restrictions 
and without the protectionist measures imposed by government sectors; and that the 
financial relations may be conducted by the community of private banks without the 
interference of the gowernments and central banks.” In hie opinion, “to the degree 
in which the market acte with ite own efforts, without the interferences, we will 
be cain.” 


Galveas recognized the importance of multilateral relatiore and the existence of 
organizations such as the GATT to diecipline trade among nations, but feels that 
much can be made in the bilateral field, and addressed the entrepreneurs in this 
manner: “Brazilian and U.S. entrepreneurs can help very auch in creating an open 
mentality, to mintein open the channele of information and to avoid interruptions 
in owr relations with the United States,” he stated. 


CSO: w01/203 














COUNTRY SECTION BRAZIL 


GALVEAS GCLVES PRIORITY TO EXPORTS OVER AGRICULTURE 
bee Paulo 0 ESTADO DE GAO PAULO in Portuguese 12 Jun 81 p 30 


[Text| Recife--Finance Minister Ernane Galvese said here yesterday that “the gov- 
ernment is giving exporte much higher priority than agriculture,” in speaking to 
northeastern businesemen, A little later, in trying to reduce the impact of his 
words, the finance Minister said to newemen: “Lt ie just that, a8 we are putting 
relatively more value on our exports, export loane grew 125 percent, which is more 
then the growth of agricultural loans,” 





At the news conference the finance minister, in fact, denied what he had told the 
businesemen, in saying that “we have agriculture ae the top priority within our 
economic policy, because agriculture aleo represents ® and import reduction.” 
He then eeserted that agriculture (egricultural credit?) is expanding at 4 rate of 
between 100 and 125 percent. 


According to Galveas, “in absolute terms, financing of agricultural activities is 
@uch greeter and we ere try'ng to increase credit assistance to the rural sector 
even more. Just now we ere calling upon the banking syetem and making agreements 
with private banks for them to become more committed and engaged in financing rural 
credit--and we are meeting with @ very positive response.” 

re 


th 
in commenting on interest rates, criticized by various Brazilian industrial sectors 
and also by the Seo Paulo Stete Pederation of Industries (FIESP), Minister Galveas 
ascerted “No one invente « high interest rete simply because he wants to impose 
@ greater financial burden on the nation's businesemen. inflation is at such a 
high lewel thet it pulle interest retes up with it.” 


He continued: “That is #0 not only in Breeil. interest rates in Great Britain are 
@uch higher then infletion rates; in the United Stetes, where we have an inflation 
rate of 12 percent, interest rates are at 20 percent. We gust live with these 

rates during thie period of edepting the nation's economy to international problems.” 


Ernane Galvwease rejected the ides thet there is one interest rate in Brazil: “We 
heave 4 variety of interest retes. in the priority sectors, in the sector of agri- 
culture, of aid to agricultural investment end production, and in the field of ex- 
ports. We hawe made @ sacrifice thet imgposes on us this obligation of giving busi- 
nesemen in this sector « favorable rete of interest, and that is what we are doing. 
When speaking ebout interest rates, we must include the whole range of interest 
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rates that ere applied in the market and the average interest rate, which without 
any doubt te much lese than the highest rate found in the capital markets,” 


ha lence 


in aseerting that the trade-balance position will be announced on 20 June, Minister 
Galveas further revealed that the drop in raw-materiale prices jeopardizes the goal 
of $26 billlen in experts: “Without any doubt, we are being affected by many ad- 
verse factors in the area of raw materiale in general." 


Advocating exporte ae the only solution to overcome the balance-of-paymentse prob- 
lem, “whieh hae become the most significant bottleneck in the nation's economy," 
Minieter Gelvees clearly warned of reduced production capacity and unemployment 
"if we do not adopt exports ae 4 solution,” 


Recalling that the nation epende $17 billion @ year on importing of11 and paying 
interest on ite debt, the finance minister justified the high foreign debt, assert~ 


ing! “Te keep the country functioning, without unemployment, we have gone very 


deeply inte debt, Wot to finance tion, rather, we used these foreign funds 
domestically te construct projects, in 7? years we invested $50 billion in capital 
goods,” 


in pointing to petroleum ae the main cause of the balance-of-paymente deficit and 
inflation, Galveas acknowledged, however, that “we cannot do without petroleum im- 
ports.” And, to avoid eerious social and economic problems, the finance minister 
advocated exporte ae the only solution to overcome the economic and financial 
obstecies, 


BRIG 
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COUNTRY SECTION BRAZIL 


POLICE OFFICER RUNS FOR PMDB DEPUTY, SCORES LAW 
PY302227 Porto Alegre Radio Guaiba in Portuguese 2150 GMT 30 Jun 41 


[Text] Porto Alegre=-Military police Captain (Joaquin Luis Mons) who is running 
for the post of deputy for the Bragilian Democratic Movement Party is bound to be 
punished since he hae violated the regulations which forbid police and military 
personnel from getting involved in political affairs. 


At a (’rally) on Sunday, (Joaquin Mons) advocated the amendment of the National 
Secuvity Law which, he believes, should be used to protect the people and not the 
oppressive state. He also advocated the elimination of the inepectorate general 
of the military police which he termed a spurious organization. 


Today the officer went to the general headquarters where he spoke with the chief 
of etaff. On that occasion he was ordered to present himself for arrest at the 
Beto Goncalves Regimental Headquarters in Partenon neighborhood. There he is 
supposed to await the decision of military police commander general, Col (Milton 
Bairicht) who is currently touring the interior. 


C80: 3001/203 
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ELECTORAL RULE ON RESIGNATIONS=<The Social Democratic Party [PDS] and the opposition 
parties in congress voted last night to approve a draft resolution submitted by 
Senator Aderbal Jurema increasing to 6 months the deadline which state ministers, 
governore and prefecte have to resign their positions if they want to run in the 
elections echeduled for 15 November 1982. The deadline for secretaries of state 
has been increased to 9 monthe. This decision defines for the first time an 
electoral rule. It significantly changes the position of the PDS in various states, 
forcing governore to change their plans. Several ministers could leave their poste 
by 14 May: Jair Soares, social welfare; Abi Ackel, justice; Murilo Macedo, Labor; 
Elieeu Resende, traneport; and Cesar Cale, mines and energy. [Text] [Rio de 
Janeiro JORNAL DO BRASIL in Portuguese 26 Jun 81 p 1) 


QUADROS RESIGNATION FROM PTB--As echeduled, former President Janio Quadros has 
submitted his resignation from the Brazilian Labor Party (PTB) and is leaving for 
furope on 5 July. “Tl resign once again,” he stated in hie manifest to the Brazilians 
which was read at hie electoral office in Sao Paulo. “I resign from my party. 

I resign so as to not have to give up my struggle for democracy." The lengthy, 
impassioned document repeated and explained the charges made in the communique 
issued by the Popular Party [PP] against the electoral reform which government 
and Social Democratic Party are working on. In a tactical effort at downplaying 
the event, PTB President Ivette Vargas issued a measured declaration calling it: 
"A well-written document worthy of every consideration.” Deputy Raphael Baldacci 
hae aleo left the PTB. [Text] [Rio de Janeiro JORNAL DO BRASIL in Portuguese 

26 Jun 61 p 1) 








PCB DENTES PT CHARGES--The Brazilian Communist Party [PCB] has rejected charges 
made by Luis Inacio da Silva, aleo known as Lula, president of the Workers Party 
[PT], that the communists have time and again attempted to prevent the PT's growth. 
The PCB reply, published by the [word indistinct] newspaper, states that the 
communists have other more serious things to worry about. [Text] [Sao Paulo 
Radio Bandeirantes Network in Portuguese 1000 G¥T 29 Jun 81) 


BOMB ATTACK ON EMBRATEL OFFICE--Rio de Janeiro, 29 Jun (LATIN-REUTER)--The explosion 
of a emall bomb has destroyed a door and a window at the office of the Brazilian 
Telecommunications Enterprise [EMBRATEL] in this city, the police reported today. 
There were no victims and nobody claimed responsibility for the bomb explosion 
which occurred yesterday morning, the police added. [Excerpt] [Buenos Aires 

LATIN in Spanish 2060 GT 29 Jun 81) 

















BANK GUARD STRIKE IN BELO HORIZONTRe-Belo Horlzonte=-Nearly 6,000 bank guarda, 

of a total of 6,000 working in the metropolitan area of thie city, went on strike 
yeaterday to demand wage increases, in the morning, four workers were arrested 
during a rally staged in front of the regional labor court building. Military 
policemen were deployed to those banks where the guards joined the atrike, 
[Excerpt] [Sao Paule POLHA DE SAO PAULO in Portuguese 24 Jun 81 p 10) 


CHURCH AGREEMENT ON FORELGNERS LAW=-Brasilia=-The secretary general of the National 
Conference of Brazilian Bishops (CNBB) today said that the new government <proposed 
amendment of the Law on foreigners ise agreeable to the National Council of Christian 
Churches. Bishop Luciano Almeida stressed that the proposal expressly states 

that religious missionaries will be allowed to enter and stay in the country. 

He added that thie proposal will be conveyed to Archbishop Ivo Lorecheider, CNBB 
chairman, who will issue the official answer to the government. [Text] [Porto 
Alegre Radio Guaiba in Portuguese 2150 GMT 1 Jul 81) 


ANTARCTIC COMMITTEE REACTIVATED--Porto Alegre--Rio Grande do Sul geologist and his- 
torian Pericles Azambuja of the Bragilian Inetitute of Antarctic Studies said here 
yesterday that President Figueiredo decided this week to reactivate the Brazilian 
Committee for Antarctic Studies, This committee, formed during President Medici's 
administration, wae deactivated by pressure from Argentina and is now reemerging as 
a result of the new diplomatic policy between that country and Brazil. The Com- 
mittee for Antarctic Affairs has the purpose of stressing Brazilian participation 
in the activities of member countries of the Treaty of Washington, which regulates 
international sovereignty over the frozen continent at the South Pole. The Bra- 
zilian Inetitute of Antarctic Studies intends to form another committee, according 
to Azambuja, to participate in a symposium about making use of Antarctic resources, 
such as minerals and fishing, to which Brazil is entitled as a signer of the 
treaty, which will be valid until 1969, For Brazil to develop the resources in the 
area belonging to it, it must authorize an expedition to Antarctica and then make 
scientific studies about the subject. When General Medici was president he told the 
United States--the custodian of the treaty--of Brazil's willingness to adhere to 
international statutes and to comply with all clauses, such as the one to make an 
expedition to and studies of the Antarctic. The nation will now be able to explore 
the area it is entitled to, through the committee and the Brazilian Institute of 
Antarctic Studies. [Text] (Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Jun 61 
p 15) 8634 





cso: 3001/200 


31 








COUNTRY SECTION CHILE 





CONSTRUCTION OF MAULE HYDROELECTRIC PLANT SET POR 1982 
Santiago LA NACION in Spanish 25 May 81 p 9A 


[Text] Construction will begin early next year on the Pehuenche Hydroelectric 
Plant, which will have an average annual production of 2.62 billion kilowatt 
hours. 


According to the National Flectric Company (ENDESA), the Penhuenche plant is 
located in the Maule region, between the Isa and Colbun plants, and is intended 
to harness part of the economicelly-exploitable hydroelectric resources of the 
Maule and Melado rivers between the two other plante. 


The project's systems permit utilization of an average flow of 185 cubic meters 
per second and a maximum rough height of fall of 203 meters, using a plant with 
470,000 kilowatt-hours capacity, which will produce an average annual yield of 
2.62 billion kilowatt hours. 


According to the ENDESA construction plan, the Penhueche Hydroelectric Plant 
will be put in service immediately after the Colbun complex, mid-1987 at the 
earliest. 


That means construction must begin in early 1962. 


Therefore in the middle of the year the feasibility study phase of the project 
ended and the basic engineering phase immediately began, to be carried out in 
part with the participation of private counsulting firms. They were invited to 
collaborate on the Melado Dam Basic Project and the present project for diverting 
the Melado River. 


Other Projects 
The studies concentrated mainly on the Pangue and Ralco electric plants in Alto 


Bio-Bio, and Choshuenco in Alto Valdivia, with the goal of completing their 
respective feasibility projects in early 1961. 


In addition, studies are going ahead on the Petrohue, Canutillar, and Puelo 
electric plants, located in the Reloncevi study area, and amassing information 
on the Neltume hydroelectric plant in Alto Vaeldivie. 





The hydroelectric projects on the Liuta and Agapa rivers, which could supply 
the Tarapaca Electric System, and the hydroelectric plants of Itata, Puelche, 
and Curillinque, lecated in the central part of the country, were etudied. in 
the southern district, research continued on the Rio Ibanez hydroelectric plant 
in Ayeen, and those at Rio Blanco and Atravesado Lake. Studies were also begun 
on the Chiloe hydroelectric development projecte. 


Studies continued on modernization and evaluation of the various projects 
included under the heading of hydroelectric resources. 


Thermal Electric Plante 


Eleewhere, the contract was awarded for the inetallation of 23,570-kilowatt 
gas~2 turbines at the Diego de Almagro plant, and projects were completed at the 
Tres Puentes electric plant, including a 24,000-kilowatt gas turbine and sub- 
stations and 110-kilovolt Lines from Tres Puentes to Punta Arenas. 


8587 
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NEW ANTARCTIC BASE EXPLAINED 
Santiago EL MERCURTO in Spanish 30 May 861 p C-1l 


[Excerpte] Pedro Romero Julio, director of the Chilean Antarctte Insticute, 
yesterday announced, as the first step in our country's penetration into the South 
Pole, the inatallation of a scientific base below the polar circle and the circum 
navigation of the frozen continent to gain more complete knowledge of our 
Antarctic territory. 


The announcement was made during the celebration of the inetitute'’s 17th 
anniversary. Attending were Minister of Foreign Relations Rene KR jas Caldames, 
Deputy Foreign Minister Col Fernando Arancibia, Chief of Staff for National 
Defense Rear Adm Ronald MacIntyre, and the ambassadors of all the countries that 
have signed the Antarctic treaty. 


During his speech Pedro Romero Julio said that some of the institute's goals for 
this decade include “development of specific research projects in accordance 
with bilateral agreements with friendly nations; participation in multinational 
and multidisciplinary scientific programs; and comprehensive studies covering 
various aspects of the Antarctic, in order to achieve full and complete under- 
standing of our Antarctic territory." 


The director of the Antarctic Institute added that “with the high spirit that 
has always existed inour institution, we will be able to meet our goals, with 
full certainty that the ectentific work done in this great laboratory called 

Antarctica will be our greatest support of the undisputed rights, upon which 

Chile bases its claim to its Antarctic territory." 


Scientific Activity 
The Chilean Antarctic Institute is an organization of the Ministry of Foreign 


Relations, created on 10 October 1963; it officially began operating on 29 May 
1964. 


Its principal mission is to plan, direct, and coordi: e¢ scientific and technical 
activities in that national territory. 








Moreover, it Rese the tae Of Gieseminating Shewledge about the Antaretic te 
develop national awareness of the value fer Chile ef that fresen place, whose 
avea 16 almpet @eubie that Of the Oontinental territery 


Jinee 1978 Che ofganieation, together with the Department of Ratracurficouiar 
Education of the Mintetry of Edueation, ‘ae arranged the antaretic Youth Pair, 
in which @iddle sehee! students from all over the country participate with 
research projeets on various subjects ane disciplines, presented in seaie 

m dese 


fhe Pourth Pair will be held in the elty of La Serena thie year free 3 te 7 
Awe wet 
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EXILE'S RETURN PROHIBITED=-The Supreme Court unanimously upheld the seasures 
prohibiting Alberto Numberto Minolett! Searameli, member of the proecribed 
Communist Party, from returning te thie country, The nigh court let stend an 
Appeals Court ruling rejecting an action for relief presented for Minoletti. 
The case record states that Minoletti's return to the country was prohibited 
by exempt Decree No 184 of 3} June 1980, in conformance with Article i of 
Decree-Law 604. In 4 report sent by the Minietry of the Interior to the 
superior courte it was indicated that Minoletti te 4 member of the former 
Communtet Party. te adds that on 24 March 1975 he was sentenced by the 
Antofogasta Military Court to 5 years of exile. The report adds that his 
deportation was ordered in Decree Wo 1244 of 1975. The Supreme Court upheld «4 
previous deciston by the Court of Appeals which rejected as contrary to law an 
action for relief presented for Jorge Enrique Valdes Sepulveda, member of the 
proseribed Communtet Party. Vaides Sepulveda, together with six other persons, 
faces 4 trial to be heard by the prosecuting minister Vergilio Cameretti Cofre 
of the Seventh Court of Appeals. in that case Valdes Sepulveda was charged 
last 22 May with breaking the Security Law and Decree-Law No 77 covering illegal 
association. Valdes Sepulveda and ¢ix others who are now under arrest were 
accused of printing and distributing subversive propaganda. [Text] [Sant iago 
EL. MERCURIO in Spanish 30 May 81 p C13) 8567 


OTL EXPLORATION IN MATAQUITO--Punta Arenas--The exploratory drilling on the 
Pacific platform between Talcahuano and San Antonio is proceeding normally, 
according to Alejandro Marty, manager of the National Petroleum Company in 
Magallanes. The operation involves drilling 12 welle distributed on the 
sub-basine of Nav'dad, Mataquito, Chanco and Itata, The operations begun in 
Chanco are being done using the semisubmersibie general piatform, contracted 
from the Diamond M. company of the United States. The structure is now working 
on the Mataguito sub-basin, where it will drill two wells. it will then 
immediately return to Chance and then continue to the Itata sub-basin, where 
three gore welle will be drilled. The operation will end in about 4 year, 
Navidad being the last area to be drilled. If deposits of commercial interest 
are dis: owered, the program will be readjusted to determine the petroleum 
reserves by means of additional wells. For the development of this program and 
eventual future comercial exploitation, the National Petroleum Company has 
created «a subsidiary named the Pacific Petroleum Company, which in 4 preliminary 
phase will control the above-mentioned exploratory program. Marty also reported 
that GASCO had reviewed the bide for distributing natural and liquified gas in 
magallanes, and is now completing contract negotiations for the sale of 
installations and the natural gae and liquified gas business. [By Francisco 
Enterovic) [Text] [Santiago El. MERCURIO in Spanish 24 May 81 p C-7) 8587 
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LFOTRLATUME UROED TO ACT WHRMP EXRCUTIVE HAR PALLED 
ban Jose LA REPUBLICA in Spanish 10 Jun 61 p 4 


Interview with PLA's Bolane Calderon By Wilmer Murillo in the column “Political 
edaye in the Republic"; date and place not specified) 





Seow One month away from the eleetion of an ecumenical directorate for the 
islative Assembly, relations among the various factions are not al that fivid, 
Close of beneficial for the country. When the PiW | National Liberation Party 
took seats in the directorate, amid concerns and even objections, the seed to 
traverse the road of gradually preparing legisiation for 4 subsequent government 
in 1962 was clearly defined. It has Obviously not concentrated its attention on 
the positive aspecte of the kind of immediate action it hed planned to carry out. 
it has proceeded on the basis of negative actions, which from the standpoint of 
ite image could represent an obstacle to the certainly imprecise goalie it has 

set out to attain. 


And maneuvering against the PLN is a quadripartite contingent with different 
interests, which is advancing in a complicated game of interests despite mis- 
givings and criticieme. Some legisletore are clearly concerned over the possi- 
bility of @ permanent deterioration of the Legislative Assembly. 


Our interviewee this week, lawyer Angel Edmundo Solano Calderon, deputy epearer 
of the Congress, who not infrequentiy hee found himself presiding over Parliament 
with a PLN majority, suggests thet in view of thie unfavorable balance sheet of 
legislative work a major change is needed. 


it i6 necessary first and foremost, he argues, because of the existing circum- 
stance in the country, wherein the Emecutive has totally disappointed the Costa 
Rican people's aspirations to build a better society. The Assembly must fill that 
void. It must enact just and wise laws and orient the nation toward 4 climate of 
progress, freedom, peace «4 democracy. 


Referring to some of his experiences a6 PLN deputy speaker of the Congress, and 
the i@eves the Legislative Assembly hes hed to address during the month of May, 
we opened the following dialogue with Lewyer Solano Calderon: 
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[Question] What would you @onsider the positive results of @ shared directorate? 


[Anewer)] As an immediate result, I would cite the fact that it compels the 
Maori ey CONLINgGERtS LO Maintain CONStant communication, Thies is se mueh the case 
that, 48 you have probably neted, from i May until now debates in the Assembiy 
have been shared ones, 





ppaeeten) lias your party drawn up @ plan for immediate setion te take advantage 
ianing few of the so-called eoumenieoal direetorate? And if eo, what is that 
pian? 


[Anewer] No immediate and conerete viewpoint is being developed as an official 
pesition, tt 6 Obvious, however, Ghat we shall try to take manimum advantage of 
the eurrent legislative situation te start as of now drawing up, Gradually, the 
legislation needed not only to prevent the total eave-in of the country in what 
remains of the Cartage administration but aleo to enable the next PLN government to 
immediately implement the policies needed to put thie country back on the roed 

to progress, peace and morality in aii phases of national life. 






Question) Has your election a8 deputy speaker of the Congress, with the enthus- 
aetic backing of candidate wie Alberto Monge, had any impact? 


[Anewer] In ali honesty, I must say that at the outset there were some doubts, 
not only on the part of Luis Alberto Monge but also on that of other party 
officials, as to the wisdom of sharing in 4 directorate with the party in power. 
However, the talks held during the days immediately following the election, among 
the candidate, the members of the policy directorate and the contingent, led to 
the conclusion that it would be adwantegeous for the party, and moreover thet 
having deputies in the legislative G@irectorate would go far toward tranquilizing 
the country. It now remains to show by our actions this year that the position 
adopted was the correct one, both from the political standpoint and the national 
one. 


_ovesesen You have been presiding over the Congress every day from 5:30 pm on. 
& thanks to 4 gracious concession by Speaker Tatenbach, or to the search for 4 
genuine understanding between the majority contingents? 


[Anewer) If it were merely @ gracious concession, I would not be presiding over 
the Legislative Assembiy. I! prefer to interpret it as 4a gesture on the part of 
Speaker Tatenbach to show that the directorate is a shared one and to better 
reassure the country a6 the electoral campaign begins; and it is clear that the 
tendency among the Costa Rican people is to return the PLN to power. 


[Question] It is being said thet the PL is currently a backer of the Carazo 
aGministration, 60 a8 to guarantee that there will be elections in 1982. Is that 
true? 


Lanewes ) It i6 @ backer not of the Carazo administration but of Costa Rica's 
ratic institutionality. 





[Question] The PLN has advanced @ proposal thet political debenture bends be 
permitted to yiesd interest @t the fate OF 19.5 percent, oes his mean that 
without the bende the PLA, which is considered the best organized of the politica) 
parties, would have trouble winning the eleetion campaign? 


Anewer] Neither the press nor fadio ner television are giving away space and 
ime tO the Parties to campaign, in the seeond place, the immoderate inerease in 
fuel prices has caieed the Gost Of mObILIiging the voters on election day sky-high, 
Add to this the faet that the Frise in cost of living is fedueing the entent to 
whieh the Coste Rican people, and especially active party Sembers, Can Contribute 
sufficiently as they have Gone on other oeeasions, The skyrocketing eoste of 
political campaigns is compelling the parties, including the Pil, te resort to 
eolieeting Of Public debenture bonds, What is involved if 4 question of 
principles, Weither the Pi nor any Costa Rican party must be permitted to fall 
inte the hands of cudgelers, whe would be quick to finanee 4 campaign in exchange 
for Cushy appointments, net to mention such economic interests, present in every 
Country, a8 would like to bring their infivuence to bear On parties to bring inte 
being governmental programs of interest to them and piece candidates in government 
that would satiefy then, Boe that the intent behind the raising of the ceiling on 
political debentures is really to apply the philosophy of debentures and to--ae | 
term it--invest in democracy. The idea is, in Other words, that the partics 
should be able to finance theit campaigne without resorting to other types of 
interest whatever, What is very clear, however, is the need to reguiarize the 
eariy payment of political debentures. from the standpoint of the for theoning 
elections it is already late, but for future elections work must be Gone on an 
electoral reforms plan, 60 that the TSE | expansion unknown | will traneport the 
voters, 80 that voting will be compulsory, and 6o that the money that is so 
frequentiy invested in campaigns of insults and political boorishness will be 
converted into money invested in civie education. The campaigns must be trans- 
formed into true forums for the discuss.un of national problems and analysis of 
government programs, 60 that the public can always base its choice of the best 
on @ rational approach rather than an emotional one. 


poeseeten) You feel that campaign costs must be reduced. Doesn't the payment of 
percent on bonds already represent such an opportunity? 


[Anewer) The campaign is already under way and the parties have budgeted what 
they intend to spend on the elections. I would say, using the words of other 
deputies, that the ruies of the game have already been laid down, and under the 
circumstances it can only be hoped thet the parties will use those advance funds 
wisely. What I can quarantee you is thet the PLA is being favored by an excep- 
tionally high degree of populer participation in the funding of ite campaign at 
the cantonal level. Nevertheless, because of the high costs I heave mentioned, 
political debentures are needed. Personaliy, i hope my party's campaign will be in 
keeping with the austerity that is being a*ed of aii Costa Ricans. 


[Question] Mave the most recent legislative agreements to reise the interest 
rate on political debenture bonds been part of the negotiations with the Unity 
coalition? 














[Anewer)] 1 personally have Ot taken part in any Regotiation, And as 
show, H© Hegetiation hese tekken Piece if the form Of Give~and=teke, What hes 
@eeurred i8 af en@hange Of Views @6 to the Goetrinary and practical need to 
oontinue eafiy polities) funding, © would say Ghat there is 4 meeting Of the 
minds if this feapect, 


Covestion] Bo you feel that the government's policy of avoiding funding of the 
| with) Bonds at par is based OF & Genuine empenditure austerity plan, GF On 4 
Gomplicated game of political interests? 


[Anewer] One of the current Assembly's most serious problems has been the leck of 
Goer dination between the Baeeutive and the governing Goaiition, The faet that it 
18 @ @elition Of four parties, eaeh with ite different interests, has transformed 
the relations between the Bmeoutive and the Unity Party into « full-fledged game 
Of political interests; so much so, that some vetoes, some government actions 
appear .stended to force the Calderon feetion to negotiate an accord with the 
Democratic Renewal Party, which ie President Caraso's group. 


Lovestion The PLY is in the middle of that political game ae 4 result of its 
Contribution to the derogation, by way Of the budget, of an article in the Bieo~- 
toral Code that provided for payment of appropriate interest on the political 
debenture bonds, Does this not indicate that there has been 4 bit of improvisa- 
tion and earelecernces on the part of the best organized contingent? 


[aoewer ) Por the past 3 years we have been in @ situation wherein one side acts 
cometantiy in good faith and the other in obvious bad faith. Based on the prin- 
ciple of good faith, those of us who were on the Public Finance Advisory Commie- 
sion focused our study on the essential aepecte of the budget. it never for a 
moment crossed our minds that @ seeming matter of mere detail would be used by the 
government to establish « lower than reasonable and legitimate rate of interest on 
political debenture bonds. That budget Gerogated, a6 far as ite effects for this 
year were concerned, Article 180 of the Electoral Code. This is now being cor- 
rected by the inclusion of @ new rule in the budget that ecoompanies the $30 mii- 
lion. Newertheless, when the mistake was discovered, the government had evailabie 
to it @ lew which authorizes the Central Bank to pay the bonds or receive then 
acoording to the emisting market rate of interest. In view of that provision, not 
only 4i¢ we not consider 4 revision necessary but we aleo withdrew « motion that 

| had sponsored together with Deputy Refaeel Barrientos in connection with the 
iesue of @ L0O-million-colon debenture offering for Limon. When thet exist lew 
was not Lied with, the only alternative that remained was to include ie (es 
published) as was done, 


[Question] Why have you, even when presiding over the Assembly beyond 5:30 pn, 
abstained from putting to diseusesion the report on arms traffic? 


[Anewer)] Because priority has been given to the discussion of other matters. 1 
must tell you, though, that a8 far a6 I am concerned and a6 soon as I have the 
opportunity, and assuming I am sitting a8 speaker, I will put it to discussion. 
i beliewe it if@ what the country is demanding. 
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MINISTER DENIES ARM SNUUULING==Minister of Interiog and Public Security Amul fo 
Carmona Benavides denied yesterday that the Rural Guard had detained two vane carry= 
ing @ load of weapons and gunitione destined for the Salvadoran guerrillas. Carmona 
said the two vehicles were traneporting 4 shipment of religious and household items 
destined for another Central American nation. The Rural Guard dispatched several 
men to follow the two vane from Paso Canoas at the southern border to Penas Blancas 
at the northern border. When the vane were opened, the authorities found the above~ 
stated items, The ASN [National Security Agency) and the Criminal Investigation 
Agency, when consulted, indicated they had no reporte on thie case. The Rural Guard 
conducted ite investigation on the basie of a report it had received to the etfect 
that both vane were carrying arma destined for £1 Salvador. Lastly, Minister 
Carmona said he could not affirm that arms are being transported through Costa Rica 
[ae published), but that efforte are being made to prevent it. [Text] [San Jose 
LA REPUBLICA in Spanish 10 Jun 819 10) 99399 


ROMANIAN CREDIT LINE RENWEWAL--The Central Bank of Costa Rica announced that it 
has renewed a $10-million credit line with Romania for the purchase of products 
from the private sector of that member nation of the Socialist orbit. The renewal 
was negotiated with the Romanian Bank for Poreign Trade of Bucharest. The funds, 
which are to be lent by the SWB [National Banking System] for terms of 2 and 6 
years, depending on the sum, are for procurement of equipment and machinery and 
for industrial installations. The loans will finance up to 65 percent of the 
cost of the imports POR Romanian port. It was also announced that the interest 
rates on 12- and 24-month monetary stabilization bonds was increased. The first of 
these will yield 20.5 percent interest and the second 19.5 percent. This week also, 
the Institute of Iseve released 6-month bonds of the same type yielding 24 percent 
annually. The issve was for 4600 million colons and may be purchased by interested 
investors over a period of 10 days beginning yesterday. The purpose of these 
bonds is to raise cash, that is, cash in circulation on the market, in the amount 
of 400 million colons, to meet obligat undertaken with the imp. [Text] [san 
Jose LA WACTON in Spanish 12 Jun 61 p 4a] 9399 


CBO: 3010/1429 
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COUNTRY SECTION CURA 


CIRCULATION OF PORTUGUESE=LANGUAGE MAGAZINE IN AFRICA NOTED 
Havana PRISMA LATINOAMERICANO in Spanish Apr 41 p 16 


{Text} The new version of PRISMA LATINOAMERICANO in Portugese Which is now being 
published in Lisbon has aroused broad interest in the People's Republic of Angola 
and other African countries, ae well as Portugal. 


The new periodical was launched with the February issue, ‘hich summarized the fifth 
anniversary of the winning of Angolan independence, the Second Congress of the 
Communiat Party of Cuba and other topice of interest, and is distributed in 
Morambique, Guinea-Bissau, Cape Verde, Sao Tome and Principe, as well ase Brazil. 


The daily newspaper JORNAL DE ANGOLA, which wae among the presse organs in the 
countries mentioned which gave prominent coverage to the launching of thie new edi- 
tion, stated that the Portuguese version of PRISMA “comes as 4 valuable tool in the 
struggle of the peoples against imperialist domination and against the disinforma- 
tion of which the Portuguese speaking African peoples in particular, who are today 
working to build new societies, have been the victims. 
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COUNTRY SECTION CUM 


USSR ECONOMIC OFFICIAL COMMENTS ON FARM AiD 
Havana ANAP in Spanish May 61 pp 30-3) 


[Interview with Nikolay Kukharev, deputy economic counselor at the USER Embassy in 
Cuba, in connection with the J6th anniversary of the triumph over Hitlerite fasciem, 
by Manuel Buendia; date an’ place not given) 


[ixeerpt | Comrade Nikolay Kuktharev, the deputy economic counselor at the USER 
imbasey in Cuba, took 4 reapite from hie qultiple duties and welcomed us warmly. 


He is a great friend of Cuba, who for many years has offered hie valuable coopera- 
tion in the economic realm th h the ) wg Be the USSR in Cuba. Comrade Nikolay 
Kukharev, deputy economic counselor at the esy, welcomed us as is his custom, 
emiling and affable, ready to anewer any questions we deemed of interest to our 
leaders, the more so because of the approaching 36th anniversary of the triumph over 
fasciem thanks to the intrepid efforte of the Red Army and the Soviet people. 


However, before beginning to ask our questions, drafted with a view to informing our 
readers about the fraternal bonds of collaboration existing between the Soviet Union 
and Cuba, our interlocutor ventured the following: 


"I want firet of all,” he told ua, “to voice through the periodical ANAP, which has 
alwaye provided full reporte on the collaboration between our countries, our sincere 
greetings to the leadership of the National Association of Small Farmers and the 
entire Cuben peasantry on the celebration of the 20th anniversary of the establish- 
ment of this prestigous mass organization, and to wish them many and resounding 
triumphs in their work, particularly in the development of the cooperative movement, 
in which the advances are already substantial." 


We thanked him for his good wishes and asked the first question: 


[Question] What are the specific branches of agriculture in which Soviet experts 
are working to aid their Cuban colleagues, and what results has this collaboration 
produced for our two countries? 


[Answer) The collaboration existing between the USSR and Cuba is very broad, such 
that it would take 4 long time and, naturally, many pages of your periodical, to 
answer this question. Therefore I will refer concretely to one aspect, as an 
exemple of the multifaceted collaboration between the Soviet and Cuban experts: 
rice cultivation, which provides a brilliant example of the fruitful and mutually 
advantageous cooperation existing between our countries. 


ee 











[Question| Le seeme to us that you may have chosen thie subject because of ite 
importance to Cubana, einee traditionally rice has been the main food staple for 
our people, tt would be interesting if you could tell wa about the beginnings of 
this joint work, 


[Anewer! The collaboration between the USSR and Cuba in the realm of rice cultiva- 
tion began in 1974, That was the year the Soviet and Cuban technicians began col - 
laboration on the following aspects: 


1, Development of rice varieties resistant to insect, disease and weather hasarde, 
and with excellent technical and nutritional characteristics. 


2. Research on efficient and economic means and methods of combating insects, dis- 
eases and the main weeds hindering the rice cultivation process. 


3}. Development of the agrotechnology for rice cultivation, taking the weather and 
soil conditions of Cuba inte account. 


4. Complex mechanization of rice production. 
5. Irrigation systems and their use, etc. 


Ae 4 result of the steps taken, rice yields increased from 20 metric quintale per 
hectare in 1974 to more than 30 in the year 1979. 


[Question] How te the work of the Soviet and Cuban experts on the improvement of 
highly productive rice varieties proceeding at present’ 


[Anewer| Thanks to bilateral cooperation, more than 4500 prospective hybrid lines 
are being studied in the selection and hybrids nursery and more than 900 samples of 
rice highly resistant to disease and with rapid maturing qualities have already 
been selected. As a result of joint research with Cuban specialists in 1978 and 
1979, the IR-1529 rice variety was developed and established regionally. It has 
average maturing time, is resistant to disease, and has a potential yield of eight 
to ten metric tons per hectare. Also, a new early maturing variety, IR-2204, and 
the variety known as Line 104, with average maturing time, high productivity, good 
resistance to disease, and excellent technological and nutritional characteristics, 
were selected and established regionally in December 1980. 
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COUNTRY SECTION CUBA 


EARLIER REPORT ON FARM MACHINERY USE UPDATED 
Havana BOHEMIA in Spanish 15 May 81 pp 286-30 


[Article by Magda Martinez: "A Second Inspection of the Melanio Ortiz Enterprise 
Farm Machinery") 


[Text] A moet effusive dietrict chief hailed wa: “Look, comrades. They said they 
would be back and here they are! How about that?" because the economice reporters 
of BOHEMIA had returned to the province of Las Tunas as they had promised seven 
monthe earlier, when the report on farm machinery was published. This launched the 
firet phase of assessing the probleme, clarifying murky areas and trying in this 
way to contribute to the solution of these problems. Now we retraced our initial 
route with the intention of doing so again in the month of July. Thus we offer 
here 4 series of updated and most useful opinions. 


Necessary Assessment 


With the second visit we sought to continue the cycle of effort agreed upon in ad- 
vance with the Melanio Ortiz Assorted Crops Enterprise in the municipe’ity of 
Jobabo, province of Las Tunas. 


In September of 1980, the general situation concerning farm machinery and certain 
indications voiced by the protagonist were published. 


There was a consistently warm welcome on the part of the enterprise beginning with 
that visit, as reflected in the following views: 


A. There is not so much movement of equipment back and forth as on the first 
occasion. This is because of such measures as the establishment of a vehicle park 
in each district. The parking of equipment at private homes overnight is being 
avoided. Aleo, systematic checks by the PNR [National Revolutionary Police] were 
organized. The tractors were marked with the enterprise initials. Now no one can 
deny or conceal their origin. Fortunately, the tractors can be found now where 
they should be: working the land. 


8. Nor is there any longer such consistent disillusionment on the part of the 
workers because of the policy of preparing fields over and over for no specific pur- 
pose. We were able to see plowed areas, followed by the rest of the cultivation 
tasks, also for the purpose of planting. This and nothing else should be the pur- 
pose of an agricultural enterprise. 


45 




















C, Im the La Soledad gone, which had presented such a disturbing and gloomy pic- 
ture, we saw how another path is being pursued. Its land ie being prepared, fol- 
lowed by the pursuit of the readying stage. There they plan te allocate 20 cabal- 
lerias for the planting of bananas, 


However, the embankment appeared smooth, But of course, thie will net be allowed 
to remain or this would be the end of good things. 


If a roek layer is not added to this road and the rains come, how could the harvest 
be carried out? Indeed, this concerns us, There is urgent need there for the work 
of a road brigade. 





And it is worthwhile, for in 14 daye they succeeded in transforming the landscape. 
Now lighting is to be found on one side, and on the other there are the plowed 
furrows of the futuce plantings. 


Major Difficulties 


The main problem continues to persist in the district. Good intentions fall 

by the wayelde at each stage. For example, 4 crew sete out to load seed, 

and when it reaches the field the personnel for unloading are not there. Innumer- 
able reasons can contribute to this, even forgetfulness on the part of the lot 
chief. In such 4 situation, the tractor loses two or three hours. 


Energetic measures are required on this level. Due to these situations, vast 
amounte of time are lost. 


Concern for man continues to be inadequate. In our modest judgment, emulation in 
the farm machinery sector should function independent of the rest of agriculture. 
Otherwise, the operators will always be at a disadvantage due to factors which do 
not depend on them. It is necessary, and the workers are demanding this, that the 
system be less rigid and schematic. Ina word, that it return to the channel of its 
true goals. 


Agricultural Situation 


The enterprise continues to have very serious difficulties in fulfilling its pro- 
duction plans. At the time of our visit, that for the current phase was rather 
seriously threatened. 


This fact was revealed in the fact that an emergency solution to irrigation system 
problems is needed. It should be remembered that the nonirrigated crops will not 
auffice to meet the food needs of the population. 


To put a finger on the problem, there are areas planted to bananas screaming for 
water. During our visit seven months ago, the expanded leadership council ex- 
plained: “The earth moving work was completed but nonetheless this system does 
not work. The equipment should have arrived in April 1980." At the beginning 
of 1981, the precious liquid was still not flowing through the canals. When, then, 
will it really begin? 








The Melanio Ortia enterprise should anawer, then, from the point of view of effi- 
clency, for this aigable investment, since it is a burden on its coste which are 
indeed rather high: it costs 3.17 pesos to produce goods worth one peso, 


Te be entirely sincere, we felt that the plan was seriously threatened. The roads 
continued to present a quite discouraging picture and this fact is the classic 
eword over the head, Again we ask, if it begins to rain during the harvest, what 
will happen? 


During our earlier work we noted the problem of a worker shortage. As of the pre- 
sent, there has been no improvement here and this has a certain effect on the final 
xOale of the enterprise, Everywhere the statement is repeated: "I need so many 
more men.” 


However, currently it has been categorically demonstrated that the myth of schedule 
fulfillment collapses with the implementation of the system of Linking the worker 
to the sector. But it should be borne in mind that true linking does not neces- 
sarily have to be schematic and rigid: one worker per caballeria. This is another 
matter. The immediate need is to adapt it to the particular environment in each 
situation. But Linking by brigade, it appears to us, is not moving ahead. 


The system has taught a number of lessons. Man must feel linked with his plot of 
ground, which he defends as his own. In addition, he must make it into his true 
labor post and he will be ite first defender. Also, in fact, arbitrary assignment 
bas ended. The worker knows ahead of time where he must go and what task he must 
perform. This method calle for a substantial reduction in leadership cadres and 
along these lines contributes to making production costs flexible. 


At the same time, difficulties with making use of labor time disappear as if by 
magic. In these days as well we found out that the enterprise is not doing very 
well in this connection. 


Another factor should not be overlooked. The crop family will contribute still 
further to the specialization of the labor force. The workers will learn to know 
the secrets of each one of the crops. At La Soledad this decision can be imple- 
mented, because basically bananas are to be planted, profiting from the fact that 
this is a traditional crop in the zone. 


It is becoming almost indispensable that the arbitrary movement of the labor force 
here and there be eliminated. This works against the proper development of an 
enterprise. There must be respect for a basic principle: those who work in 
bananas must remain there. Certainly this will provide another favorable potential 
for productive achievement in this farm body. 


Problems 


flectricity is a priority need. Let us take as an example the repair workshop 
loce 1 the Nispero zone. 


There, 900 pesos have been invested in equipment and 15,800 in construction, and 
etill it all remains an eternal dream. This is due to the lack of electrical power. 


4?) 





It would be well to recall that the figures impose a burden on costes, without con- 
crete results to amortize them, The workshop has made the necessary installations: 
cables, panels and boxes, and they have been waiting a year for their time to come, 


Not to mention the fact that the commissioning of the workshop would resolve °° per- 
cent of the problems of this enterprise, and some of a provincial nature ase well, 
Sometimes 4 piece of apparatus has been paralyzed for lack of a screw which could 
have been produced there. 


Also, 4 whole settlement ia situated in the surroundings, most of the people em- 
ployed at the Melanio Orttz enterprise, and the installation of electricity would 
satisfy a priority need of man. 


Changes 


The enterprise has made administrative changes, and truly such 4 measure was cor- 
rect. Modern agriculture must be directed by cadres with a whole technical sup- 
port system, Without a doubt thie will have favorable effects for the workers and 
the work of a unit. 


We learned of labor legislation violations. Therefore the current policy on the 
human resources front could contribute to better development at the base. 


It has certainly been demonstrated that we materialists do not believe in miracies. 
In any task, the results depend entirely on man. Thus results should never be 
expected to fall from heaven. The introduction of skilled comrades is an excellent 
measure, facilitating the launching of the interpretation of technology. 


The new director faces a serious challenge and a mission of broad scope. If he 
needs moral support, it is not possible to neglect the solution of important mater- 
ial problems set forth in the paragraph above either. 


He wanted to meet with the BOHEMIA reporters. B8ut as a result of these changes, he 
was involved in various priority tasks. Therefore, the need for an exchange of 
ideas remains. We do not doubt that this desire will be made a reality during our 
next visit within six months. 


Current Data for the Melanio Ortiz Enterprise 
Again we have in hand the exhaustive report provided to us by the Melario Ortiz 
enterprise. It becomes essential to offer a comparative table so that the changes 


and other details of tnterest can readily be seen. 


The enterprise has an impressive farm area of 220.5 caballerias and a total staff 
of 1449 workers. Its plan for 1981 covers 485,300 quintals. 


1980 1981 
1. Total tractor park 100 99 
Operators 79 98* 
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*Dufife Our @afller vVielt we feund that there were i100 tfacteré 46 compared te 
the unprecedented figure of 79 operators, At present, the pileture has changed 
Gfastieoaiiy ane the Fatie te aimeet one te one, 


: iquipment percentages by model ate ae follows! 
Mode! igac 19m) 
C=100 ie) 527 
DT=75 40 25 * 
1UNZ <6 5A 62 
MT ez -80 6) a9 
MT? a? 79% 
f=25 $7 6 
2A 90 a” 


ie «a known fact that for caterpliler tractere the operational percentage should 
ve WO and for tractore with tires, 70. A elight teaprovement for some godelse can 
immediately be seen fven the Di«)Se could have exceeded thie figure, if they had 
not been paralveed for three sonthe due to heavy raine. However, they are etiil 
failing ehort of their productive capacity. 


7. 1010/1468 
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GUYANA 


COUNTRY SECTLON 


PPP STATEMENT SCORES GOVERNMENT'S MEDIA POLICY 


Georgetown SUNDAY CHRONICLE in English 24 May 81 p 2 
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GUYANA 


COUNTRY SECTION 


TEXT OF BURNHAM'S LSTH INDEPENDENCE DAY ADDRESS 


veorgetown GUYANA CHRONICLE in English 26 May 61 pp i,6 
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COUNTRY SECTION 





INFORMATION COOPERATION PACT SIGNED WITH YUGOSLAVIA 


Georgetown GUYANA CHRONICLE in English 20 May 61 p 20 
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inadvertently referred to 


“In an article released by the Media Centre 


for the Non-Aligned Information Conference being held at the Pegasus Hotel the 


In an “Apology” carried on page 1 of the 21 May Georgetown 


Yugoslav Minister of information Mr lemael Baira vas 
"] 


GUYANA CHRONICLE, the paper says: 
as the Yugoslav Arbassador.’ 


|Editor’s Note: 
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COUNTRY SECTLON 


COOPERATLON PROGRAM WORKED OUT WITH IRAQI NEWS AGENCY 


Georgetown GUYANA CHRONICLE in English 2) May 81 p i6 


Text) 


Twe 
sees (SiR nd oe 
‘ 
iad estates 


pregramme of) Go 
stion. Editor in- 


Seswer Ween one 
yesterday 


Cae Gibean who we ted '1e0 
oenty 4 gue o the 
\NA eed the pragremme @ 
sw terce and © qe aetar 
wee ‘ret Geeuesed (6 
Aaouw'm Vewm * eerly 
Vev On thet Goneea he hed 
accompanied Mirveter of 
olametar Frente Comppet 
toa mate @ Late Amernc 
ard Arab cewe agences 


Cée Com@mel stented re 
“eehog © he Goeaty ae 
va Preece @ AUN «@ 














ne § echenge of nfarmetan 
"he NA Se er plened fee 
yet © eee the GNA 
“rh 8 6—hlhOauerhtyY 6 


54 











GUYANA 


COUNTRY SECTLON 


BRAZILIAN VISITORS REQUEST EXTENSION OF AIR SERVICES 


Georgetown GUYANA CHRONICLE in English 29 May B81 p i 
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COUNTRY SECTLON GUYANA 


BRIEFS 


GNA, PTI ACCORD=-The Guyana and Indian news agencies have been commended for 
their work towards the achievement of the New International Information and 
Communication Order Council] meeting, which was concluded in Georgetown yeater~ 
day. The commendations for GUYANA NEWS AGENCY and the PRESS TRUST OF INDIA came 
from Guyana's Minister of Information, Frank Campbell, and Indian Minister of 
Information, Vasant Sathe, before the signing of the agreement for cooperation 
in the field of training and exchange of information between the two news 
agencies. Editor-in-Chief of G.N.A., Cde Courtney Gibson, and his counter- 

part Mr Krienan, of the PTI signed the agreement which, according to Mr Sathe, 
ensures that Guyanese journalists are afforded the opportunity of training in 
India, Both the Guyanese and Indian Ministers of Information agreed that the 
G.N.A. and the P.T.1I. have been working towards fulfilling objectives of the 
Non-Aligned Movement. [Text] [Georgetown GUYANA CHRONICLE in English 22 May 81 
p i) 


LOAN FOR WATER SYSTEM--The European Economic Community [EEC] is to make avail- 
able almost $5.5 million towards the rehabilitation of the Georgetown Pure Water 
Supply and Sewerage System. Delegate of the Commission of EEC in Guyana, 
Domenico Menichini, made the disclosure when he paid a courtesy call on Minister 
of Environment and Water Supply, Joshua Chowritmootoo Thursday. Discussions 
are now in train between officials of the Guyana Water Authority (GUYWA) and 
the Commission of the European Community and a final document on the project is 
to be submitted shortly for consideration by the Government of Guyana and the 
EEC Commission. In keeping with the stipulations of the Lome Convention, the 
EEC expended approximately $500,000 in 1980 to facilitate the extension of pure 
water supply in the rural areas. Areas benefited were Ruimveldt, Walton Hall 

in Essequibo and Clonbrook on the East Coast of Demerara. The programme en- 
visaged, Mr Menichini said, would be organised so as to ensure internal training 
based on the principles of appropriate indigenous technology and he is optimis- 
tic that the programme of training will be funded by EEC. [Text] [Georgetown 
GUYANA CHRONICLE in English 23 May 861 p 1) 


CSO: 3025 
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COUNTRY SECTION JAMALCA 


UK LOANS $20 MILLION FOR PURCHASE OF BRITISH GOODS 


Kingston THE DALLY GLEANER in English 13 Jun 81 pp 1, 17 
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COUNTRY SECTLON JAMAICA 


BRIEFS 


FIREARMS ON YACHT=<Non-declaration of firearms and ammunition on a yacht 

which came inte Montego Bay on Wednesday evening, has led to a fine of $15,000 
by the Collector General's Department. Police said yesterday the yacht "Bipst- 
rele” which came from St, Croix, U.S. Virgin Islands, was under guard pending 
the paying of the fine, Reporte are that nine undeclared firearms, including 
rifles and semi-automatic pistols, as well as 199 rounds of ammunition, were 
found on + poe by custome. [Text) [Kingston THE DAILY GLEANER in English 
8 Jun 81 pl 





CIVIL SERVANTS WAGES--The Jamaica Civil Service Association yesterday accepted : 
the Government's pay offer as "a sacrifice we are prepared to make in the national 
interest." This was announced by Prime Minister Edward Seaga, as he closed the 
Budget Debate in the House of Representatives near 7 o'clock yesterday evening. 

Mr Seaga said the trade unions representing the other public sector workers were 
examining the Government's offer and a reply is expected from them this week. 

"One by one I invite unions, investors, I invite all persons who have the nation's 
interest at heart to come in from the cold," the Prime Minister said. The devel- 
opment which is the first breakthrough in the impasse over public sector wages 
was conveyed to the House by way of a letter from Mr Samuel E. Stewart, president 
of the JCSA. ([Ewerpts] [Kingston THE DAILY GLEANER in English 11 Jun 81 pp 1,13) 


CSO: 3025 
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COUNTRY SECTLON MEXICO 


BRIEFS 


RESIGNATION BY ENVOY TO U.S. DENIED--The report published by a U.S. paper to the 
effect that Hugo B. Margain, Mexican ambassador to the United States had resigned, 
is completely unfounded, Mexico's foreign relations secretariat has emphatically 
denied thie report, which circulated both in Mexico and in the United States. The 
foreign secretariat states in a epecial press release that it is unaware of the 
origin of this information, which is not in the least bit true. [Text] [PA251304 
Mexico City International Service in Spanish 0300 GMT 25 Jun 81) 


CSO: 3010/1486 
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COUNTRY SECTLON NICARAGUA 


PCD NOT TO PARTICIPATE IN NATIONAL FORUM 
Managua LA PRENSA in Spanish 6 Jun 81 p 16 


[Text] The Democratic Conservative Party (PCD) of Nicaragua will not, by ite own 
decision, participate in the national discussion forum to be held on 13 June 1981, 
and on 5 June it issued a lengthy statement in which it defined ite position with 
regard to thie event. 


Believing that the actions of the FSLN [Sandiniet National Liberation Front], which 

is currently in power, are not proper, it undertakes in the document to challenge ite 
measures in the various sectors of national life, and to finally outline in a critical 
manner the violation of the basic rights of Nicaraguans, 


The following is «4 summary of thie PCD statement: 


"From the first months after the time of the revolution, the PCD has been concerned 
with the need for dialogue, due to the fact that the FSLN has departed from the 
government program." 


"The PCD believes that the decision to depart from a government program should fall 
to the people, since it was the people who won this inalienable right in their 
struggle for democracy.” 


"The PCD believes that the government has not kept its word of honor in deviating 
from the government program and that in addition it has violated what was agreed 
uponat the 17th consultative meeting of OAS foreign ministers held on 22 June 1979, 
at which the FSLN was represented by Mr Miguel D'Escoto Brockman, who participated 
under the protection of the Panamanian flag. 


The PCD believes that the actions of the FPSLN political party have been improper and 
do not serve the aspirations of the vast majority of Nicaraguan citizens, and it 

also believes that although dialogue is a civilized form of reaching an understanding, 
this means that a return to the government program and to a democratic state is 
needed, ae the republican form of government was conceived, according to the 
principles for which our hero and national martyr Dr Pedro Joaquin Chamorro 

Cardenal fought and died. 


"The PCD views with deep concern the fact that the FSLN has convoked a national 
forum of democratic parties to discuss the inalienable rights of Nicaraguans, such 
as freedom of religion, an indisputable right which is being subjected to discussion 
for the first time in our history. 
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"Freedom of the press is something for which the government program provides, and 
there ie therefore nothing to discuss concerning this freedom, which is fundamental 
and the basis of all the other freedoms, 


"Pluraliem: It does not suffice to discuss this, because the convoking of a national 
constituent assembly, elections and an electoral law are indispensable for the pur~ 
pose, 


"To discuss whether assete will be confiscated or not for political crimes consti~ 
tutes 4 suepicious Linking of penalties with political and economic crimes, because 
thie would be a means of inculcating fear of involvement in politics in the citizen 
who has something to lose, 


"Discussing the withdrawal of capital leaves the door open for charging any citizen 


who wants to leave the country with the money which is his with committing this 
crime, 


"The excessive increase in the armed forces in a poor country makes no sense, because 
the money consumed should be allocated for health, edveation and other priorities, 
above all under a national reconstruction government. 


"The PCD demands respect for private property, and this should not be subject to 
discussion either, because it ie a faithful reflection of freedom in the civilized 
world.” Finally, the PCD reiterated that it would participate in no forum until the 
government program ie adopted as a base, and it expressed the view that it would 

be regrettable if the forum were to end in an agreement on “popular democracy," a 
variant of Marxism-Leninisa. 


5157 
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COUNTRY SECTION NICARAGUA 


COMMANDER ARCE URGES EDUCATORS TO TRY HARDER 
Managua BARRICADA in Spanish 7 Jun 61 p 4 


{Text} Commander of the Revolution and Coordinator of the Political Commission of 
the FSLN [Sandinist National Liberation Front] Bayardo Arce said that there will be 
many difficulties in the years to come, but in order to “see the sun clearly,” it 
is necessary to search for and forge a real awareness allowing an understanding of 
the national reality and economic Limitations. 


This Sandinist leader, speaking yesterday morning at the inauguration of the Cesar 
Augusto Salinas Pinell First National Congress on Basic Popular Education for Adults, 
urged austerity, economy, sacrifice and a greater effort in the work to "face up to 
the economic limitations” in the process. 


At the event being held at the Central American Secondary School, and scheduled to 
conclude today, other participants included Dr Sergio Ramirez, member of the JORN; 
Fernand: Cardinal, propagands chief of the 19 July JS [Socialist Youth]; Minister 
of Education Carlos Tunnermann; Vice-Minister for Adult Education Francisco Lacayo; 
and MED officials. 


The coordinator of the political commission of the FSLN said that “we find ourselves 
still having workers and officials who have not achieved a satisfactory level of 
conscience in their fields of work.” 


He was referring to those who stole medicines from the Medical Supply Center 
(CAM), thus trafficking at the expense of the health of our people, without caring 
in the least about their fate. He also mentioned the gang which attempted to steal 
68 tons of wheat which had recently been ~> eived as a gift to our country from the 
USSR. 


Low Level of Conscience 


Commander Arce described these cases as representing a problem of “low level of 
conscience.” And he added: “While the people do not have a real awareness of the 
limitations of the process and the national reality, we will continue to see these 
problems.” 


Many individuals inconsistently criticize the revolution because of the economic 
problems society is facing, but these difficulties can only be overcome to the extent 
that the “state and the people work together to provide answers to these problems." 
Such 4 Situation was seen in the literacy campaign, in which the participation of the 
people in carrying out the project was decisive. 
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Papulat Participation 


Only with the participation of the people through their mace organisation “will we 
emerge from thie tragic situation,” the Sandiniet leader said, 


Therefore, he added, without 4 eolleetive effert “it will be diffieult for us te see 
feal daylight 


"Until we raiee productive levels, all of the desires of the revolution will com te 
nething,” he aeted, 


The goverament currentiy dees not have the capability te fill all of the just seeds of 
the people in addition, the peasants, whe in the pact ‘ed nothing, ate now demanding 


rice, beats ahd Cheese 


Citine etatietieoa! data, the eoordinater of the political eommission of the FELLA said 
that ege eoneumption in our country in the paet was 30,000 dosen per day. ow, on 
the other hand, the output is 60,000 dowen ent this ie net enough. Daily consumption 
in Nicaragua hae gone up te 70,000 soeen ene ' day The gover iment hase to import 
them in order te meet thie heavy demand He «eid that poultry breeding should be 


l« vr lope d 


in another connection, the coordinator of the political ¢ O@@mbieeion utged the 17,000 
people's teachers in the adult e@ «tien program to forge «4 real awareness in those 
they are teaching so that they will underetand the objective difficulties encountered 
by the revolutionary process 


‘Your bemediate task,” he eaid, “ie to repeat your example,” eo that the people will 
become eware and “we can emerge from the tragic situation” in which the sation finds 
tteelf 


"We quet find 4 way to multiply thie example you set of awareness” (in bringing 
education to the poor), se that we can produce 140,000 individuals with awareness, 
\edividuele prepared to sacrifice in order to overcome the backwardness of the 
SOmpea era 


He said that the PSLA regards thie awareness ae “a revolutionary expression.” Arce 
voiced the greetings and appreciation of the FSLA to the 800 people's teachers in this 
program which is concluding thie gonth 


ty Sergio Ramiree, 4 member of the JORN, said for hie part that without popular 
participation, secial probleme are not rescoived. 


Ne cxplained that the government does sot have sufficient resources to Geet the 
jenande of the peopl« The key lies in basic popular egucetion. in thie process, 
the people will gein awareness of the problems, he said. 





COUNTRY SECTION NICARAGUA 


CDS, PS STUDY REVOL)'. .SARY SURVELLLANCE 
Managua BARRICADA in Spanish 7 Jun 81 p 6 


\Text|) Rivas==The firet departmental assembly of the CDS [Sandinist Defense Com- 
Mittees|) and the Sandinist police served to clarify the question of revolutionary 
Vigilance and Certain Gechahieme which the COB should put into use with @ View to 
the procees of socially transforming Nicaragua. 


The aseembly bore the name of Commander German Pomares Ordones, and it wae attended 
ae 4 fraternal gathering characterized by open dialogue by representatives of the 
voluntary police, the revolutionary vigilantes, the qunicipal executive committees 
of the CDS, qunicipal police chiefs and heads of other public order units, 


in all, about 500 persone were present on Monday in the large auditorium at the 
Santo Domingo de Gugman secondary school, where Mireya Vigil, 4 representative of 
the PSLY |Sandiniet National Liberation Front], Yuri Olivares, head of the PS 
|\Socialiet Party) and Gerardo Soto, of the CDS, presided over fruitful debates which 
led to clear conelusions about the social defense role of the CDS, 


“tt i8 seceseary to launch 4 campaign to consolidate the expansion of the CDS, because 
they are 4 continuation of the etruggles and the teachings of Sandino,” Mireya 
Vigil, mase organization secretary of the CDD in Rivas, said. 


Comrade Gerardo Soto gave the inaugural address, appealing to the organized popuiar 
sectors for unity in order to strengthen the line of defense of the COS unite in 
Rivas 


The social defense secretary of the CDS, Jose Jesus Herrera, recalled the organiza~ 
tional etruggle the CDS has been waging to close the social gaps inherited from the 
precedinieg reg itm 


Comrade Yuri Valle Olivares, head of the P65, urged better coordination between the 
revolutionary Vigilantes and the police force, a8 the single apparatus with legal 
iFiediction for arresting criminaele 


However, be made it clear that extreme cases arise in wiich the criminals are seen in 
by the public, and it is precisely there that the revolutionary vigilantes 

shoul indeed wundertake to make direct arrestee. 

But generail speaking, the work of the COS is preventive, while that of the police 

is om tory Valle Olivares etated 
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Ihe traffic poltee ehtel, Leonerde Vege, @a4¢ im anewer to @ question asked by «4 
ODS vigilante that the military with repeated offenses are having their drivers’ 
li:efiees permanently suspended, 


‘The reactionaries profit from the probleme created by our inexperience, such that it 
ie Necessary te be extremely careful and te remain alert,” Mireya Vigil, of the 
Rivas COD, said 


She added that it ie net 4 national CDB direetive that revolutionary vigilantes should 


bear ar@e for ie it any part of @ political plan, but 4 result of the conditions 
created by the eituaetion in the eountry 


‘We @erely femember the hareh experiences in other countries which have lived through 
4 revelution, while the level of pepulat participation in defense is inereasing, it 
iftamidatee the reactionaries,” she eaid, 


efride Baldelomar, head of investigations for the PS in Rivas, for his part, ad- 
®itted that the abueese of authority and even seandale and firing of weapons, detentions 


fi vehicles, ete, committed by the vigilantes cecur aleo within the organic police 
structure 


jowever,” he added, “we are overcoming these shortcomings inevitable in 4 young 


process and reeulting from the conditions of illiteracy and unawareness Which are 
an inheritanee trom the past.” 


Mirewe Vigil urged the CDS and the organized people to redouble defense efforts, 
since the imperialiete and the reactionaries threaten us equally. 
sil she urged an effort te counteract counterrevolutionary falsehoods, since 


they are 4 typical weapon used by the reactionaries to destroy stability. 





COUNTRY SECTLON ST VINCENT 


BRIEFS 


POLICE DISSATISPACTION=-Kingston, St. Vincent, Tuesday, (CANA) =-Former Health 
Minister, Randolph Russell has called on Prime Minister Milton Cate te inter 
vene into what he described as “an explosive situation existing in the &t, 
Vineent Police Foree.” Russell, whe recently resigned hie Cabinet post, wrote 
to Prime Minister, Cate on Priday saying that “tension in our police force had 
increased... because of dissatisfaction over salaries and other conditions.” 
Ae @ result of this, Vineentiane are feeling very insecure, and in order to 
arrive at some amicable solution with the police the Prime Minister must 
intervene immediately, otherwiee 4 total breakdown of law and order will 
inevitable, he said. [as published) Deputy Prime Minister, Hudson Tannis, 
who is aleo responsible for defence, has reacted calling Russell's letter 
“share miechief.” Mr Tannie said that he discounte anything written by the 
former Health Minister. “Anything written by Russell is not written as 4 re- 
sult of any genuine interest for any individual or any group of individuals,” 
Tannis added. The deputy leader diemissed the suggestions that there was 
tension in the police force. [Text] [Bridgetown ADVOCATE-NEWS in English 

i> Jun 8) Pp 3) 


cso 30275 
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HUNTHY SROCTILON IRINLDAD AND TOBAGO 


ONR DEPUTY CHIEF ASSAILS BCONOMIC, SOCIAL FAILURES 


of-Spain TRINIDAD GUARDIAN in English 16 Jun 8) p 6 
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COUNTRY SECTLON TRINIDAD AND TOBAGO 


BRIEFS 


CARONIT UNION CHARGE==-The all Trinidad Sugar and General Workers Trade Union has 
accused state-owned Caront (1975) Limited of openly discriminating against sugar 
workers. General secretary Sam Maharaj said that the Company saw it fit to 
discuse with Trinidad leland-wide Canefarmere Association (TICFA) and the lLeland- 
wide Canefarmere Trade Union, the plan to bring the 1981 crop to an end. “But 
the company did not have the courtesy of discussing the matter with the sugar 
workers’ representative--the union.” Mr Maharaj pointed out: “It shows plainly 
that the company te not interested in workers’ participation in the decision- 


making process of the enterprise.” [Text] [Port-of-Spain TRINIDAD GUARDIAN in 
English 11 Jun 81 p 7) 


CSO: 43025 
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COUNTRY SECTION URUGUAY 


TUPAMAROS BROUGHT TO TRIAL ON VARIOUS CHARGES 
PY271434 Paria AFP in Spanish 2349 GMT 23 Jun 61 


[Text] Montevideo, 23 Jun (AFP)=-It wae officially reported here today that the 
leaders of the Tupamaro Six-Pointiet ([Seiepuntista) Movement that were operating 
within the prison iteelf and who support the old leadership of Raul Sendic have 
been brought to trial for the crime of subversive association. 


Mario Tetti, Orlando Jose Pereira Malanotti, Raul Martinez Machado, Victor Roman, 
Conrado Yurcoy and Milton Ramirez were the leaders of a group that planned to 
create the conditions for invading Uruguay from abroac, according to a charge made 
by the armed forces in November 1980, 


Another 26 Tupamaros have also been brought to trial on various charges, including 
contempt, while 67 others continue to be at the disposal of the military courts 
that are handling these crimes of Lese majesty, a communique indicates. 


Of thie total, the following have been released: Dionisio Ramirez, Estela Gonzalez 
Vidal and Maria Teresa Bruner. Moreover, there is an order out for the capture of 
the latter because she has violated the regulations regarding conditional freedom. 


The actions of the Six-Pointists was channelled toward considering the Soviet 
Union as the international revolutionary vanguard, Cuba as the Latin American 
revolutionary vanguard and in supporting the criteria of armed struggle as a 

revolutionary method. 


Thies group also intended to update the Tupamaros National Liberation Movement and 
hand it over to the old leadership of Sendic, Julio Marenales and Amilcar Manera. 
it had also decided to confirm the alliance with the Uruguayan Communist Party, 
according to what was revealed in November by the Uruguayan military. 


CSO: 3010/1485 





COUNTRY SECTION URUGUAY 


BRIEFS 


INDUSTRIALISTS REPORT CRISIS=-Montevideo, 24 Jun (AFP)--Uruguayan industrialists 
today reported a crisis which shows certain signe of recession affecting various 
productive sectors and a $l-billion debt which industry has with the banks. Luis 
Bonomi, chairman of the Uruguayan Chamber of Industries, singled constant Argentine 
devalivuations and the competition of various imported products ae the main causes 
of this situation, Bonomi eaid that the measures which the government announced 
last week have little significance for the industrialists. However, he tried to 
be a8 cautious ae possible in his remarks because, he said, the Chamber of 
Industries i# currently maintaining a dialogue with the economic officials, 
Nevertheless, the chamber hae already requested changes in the economic policy 
starting with the suspension of the program of custom tariffs exemptions and the 
drawing up and implementation of a short-term economic policy. [Text] [PY261714 
Paris AFP in Spanish 1521 GMT 25 Jun 61) 


ANTARCTIC SCIENTIFIC ACTIVITLES--Montevideo, 26 Jun (TELAM)--Foreign Minister 
Estanislao Valdes Otero has denied that Uruguay is not interested in the scientific 
activities being carried out in the Antarctic, thus denying press reports in this 
respect. Uruguay is not participating in the consultative meeting of the Antarctic 
Treaty that is currently taking place in Buenos Aires. The foreign minister said 
that (’non=participation) in the debate is due to the circumstance that Uruguay 

is not carrying out scientific activities in Antarctic territory, but we hope to 
carry out some of those activities in order to have access to this type of meeting. 
He concluded that Uruguay is interested in the Antractic because it is an adherent 
of the Antarctic Treaty. [Text] [PY271727 Buenos Aires TELAM in Spanish 1510 GMT 
26 Jun 81) 


CSO: 3010/1485 END 
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